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DRESS LIKE A 
SLOB, LOOK LIKE 
A SLOB 


Welcome to this 
week's Trends 
Journal: "DRESS 
LIKE A SLOB, LOOK LIKE A SLOB: IT'S 
THE AMERICAN WAY" 


Earlier this month, Senate Majority Leader 
Chucky Schumer announced that the 
Senate’s dress code will no longer be 
enforced and, if a politician—like Sen. John 
Fetterman—feels like showing up to work 
sloppily dressed, that’s fine by him. 


Once upon a time, Americans had class 
and style. But those days are gone. You 
can see it in the streets, in the churches, 
in restaurants... and now in the halls of 
Congress. 


Even Ukrainian President Volodymyr 
Zelensky knows this, which is why - no 
matter his audience - he’s always seen 
wearing an olive-green T-shirt, matching 
pants, and three-day stubble to look like 
he just jumped out of a foxhole. 


On the Ukraine War and Economic 
Fronts 


Trends Journal 


This week’s Trends Journal goes into new 
details about Ukraine’s failed 
counteroffensive and how—like we've 
forecast—the U.S. media will have to go 
into Propaganda Panic Mode. 


The Dow fell about 400 points today 
because what we've been saying for 
months is becoming clearer to the masses: 
It’s going down, and it’s going down hard. 


We are doing everything we can to help 
you prepare, prevail, and prosper in these 
challenging times. Please tell those you 
care about to subscribe to The Trends 
Journal. The more subscribers we have 
the more we can do to help improve life 
on Earth. 


And, if you share our vision for a more 
peaceful world, we kindly request your 
generous, tax-deductible donation to 
support the Universal Church of Freedom 
Peace and Justice and/or Occupy Peace. 
Your contribution will enable us to expand 
our efforts and make a greater impact on 
the issues that matter most. 


Sincerely, 


Gerald Celente and the Trends Journal 
Team 
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ECONOMIC UPDATE - MARKET OVERVIEW 


Back in November of 2022, The Trends Journal had forecast a stock market spike in 
2023. We noted that over the past 40 U.S. midterm elections, the S&P 500 rose 16.3 
percent in the next 12 months and considering the economic data, the trend would 
continue. 


Then in February, we had forecast a market slump in March, followed by an equity 
spike until August. And, this past July we had forecast the beginning of a sharp U.S. 
equity market decline beginning in September and into October. 


The markets peaked in August with the S&P 500 up nearly 20 percent since the start 
of the year. Heading for its first quarterly loss of the year, the S&P is now down 8 
percent from its high. The Russell 2000 Index of small-cap stocks is down 11 percent 


from its high while The Nasdag and Dow are down more than 6 percent and 4 percent 
respectively this month. 

Adding insult to the economic injury, with interest rates high, August new home sales 
came in low, with homes under contract down 8.7 percent from July, according to the 
Commerce Department. 


Feeling the pressure of rising inflation, higher interest rates, and lower economic 
expectations, the Consumer Confidence Index, which was at 108.7 in August, fell to 
103 in September, according to the Conference Board... sinking the fastest since 
December 2020 when much of the world shut down to fight the COVID War. 


With any number below 80 signaling a recession within the next year, the Conference 
Board’s Expectations Index —which measures consumers’ income expectations and 
the outlook for business and labor market conditions—slumped 73.7 in September, 
down from 83.3 in August and 88 in July. 


The Conference Board’s chief economist Dana Peterson said that “Expectations for 
the next six months tumbled back below the recession threshold of 80, reflecting less 
confidence about future business conditions, job availability, and incomes,” and that 
they “may be hearing more bad news about corporate earnings, while job openings 
are narrowing, and interest rates continue to rise—making big-ticket items more 
expensive." 


As forecast, here we are. Get ready. The worst of the economic crisis has just begun. 
Presstitutes on Parade 


The true economic hardship facts add up to “zero” when reported by the mainstream 
media. On the business end of so-called “journalism,” all they do is sell the line that 
the economy will stay strong and to keep gambling in the stock market casino. (It 
should be noted that minus “business,” all the mainstream media sells to the public is 
fear, hysteria, and celebrity bullshit to keep pumping up their sinking ratings). 


The equation is simple. The higher interest rates rise, the deeper economies will fall. 
And again, barely, if ever, reported by the Presstitutes is that governments and the 


Bankster Bandits are responsible for the worsening economic conditions. It was they, 
who, in their quest to fight the COVID War, flooded the world with countless trillions of 
dollars of fake money backed by nothing and printed on nothing—and 

lowering interest rates to record lows—to artificially prop up economies and equities 
that should have crashed because of the global lockdowns. 


As a result of the cheap money printing schemes, as Gregory Mannarino details in his 
article this week, “MAXIMUM SATURATION”, the system becomes unable to support 
any more debt and then starts to break down. 


Again, this was caused by politicians and the Bankster Bandits, who, after denying it 
for years, began to raise interest rates to fight the inflation spiral they created. So, the 
future is clear to see. The higher interest rates rise, the deeper equities and economies 
will fall and the guess on the The Street keeps changing from the belief that the U.S. 
will hold interest rates where they are and only slightly lower them in 2024. 


And the “big” news making the business news today is that Jamie Dimon—the head 
of the crime-infected JPMorgan Chase, which has admitted to five separate felony 
counts brought by the U.S. Department of Justice, says considering the rate of 
inflation, interest rates could go up much higher than their current 5.25 percent to 5.50 
percent range. 


In an interview with The Times of India he said, “| am not sure if the world is prepared 
for 7 percent. | ask people in business, ‘Are you prepared for something like 7 
percent? The worst case is 7 percent with stagflation. If they are going to have lower 
volumes and higher rates, there will be stress in the system. We urge our clients to be 
prepared for that kind of stress.” 


TREND FORECAST: Dimon is wrong. The U.S. will not sink into stagflation, it will fall 
into Dragflation: declining economic growth and rising inflation. 


On the equity market side, this is not rocket science. With high-interest rates providing 
investors 5 percent or more in money market funds and/or U.S. Treasuries, there will 
continue to be less gambling money going into equities. Thus, the longer interest rates 
stay high, and the higher they go, the deeper the equity markets will fall. 


Therefore, there is a high probability of a severe stock market selloff in October. And 
when the equity markets crash, the struggling consumers will awaken to the real 
dangers confronting the entire economy. 


With holiday hiring already down as we reported in last week’s Trends Journal, the 
upcoming holiday consumer spending may well fall into negative territory. And with 
some 70 percent of the U.S. Gross Domestic Product based on consumer spending, 
the U.S. will slide into Dragflation. 


Over in Europe, recession has hit Germany, the fourth largest economy in the world, 
and will hit the rest of the Eurozone economies according to S&P Global. Last Friday 
HCOB released its flash Composite Purchasing Managers’ Index (PMI) for the 
Eurozone which measures overall economic conditions that came in at 47.1 in 
September. Any number below 50 equals contraction. 


TREND FORECAST: And now, with oil and gas prices rising as winter sets in, a bad 
situation will be made worse as Europe also sinks into Dragflation. 


LAST WEEK: FED HINT GIVES STOCKS THEIR WORST WEEK IN SIX MONTHS 


U.S. equity markets notched their worst week since March, with the Standard & Poor’s 
500 index falling 2.9 percent over the five-day stretch, its’ third consecutive week of 
losses. 


The Dow Jones Industrial Average gave up 1.87 percent over the week. The 
NASDAQ —heavy on tech stocks, which are particularly sensitive to interest 
rates— dove 3.35 percent to mark its worst weekly performance in six months. 


The markets retreated after the U.S. Federal Reserve’s Open Market Committee met 


last week and gave strong hints that it would raise interest rates again at its next 
meeting on 31 October. 
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Fed chair Jerome Powell also told a press briefing that the bank is likely to keep 
interest rates higher for longer than it had previously forecast to ensure that inflation is 
under control. 


In another dose of negative news, bank officials have indicated that the “neutral rate” 
at which inflation is tamed and the economy continues to hum—a rate the Fed would 
likely hold indefinitely —might be higher than had been thought earlier. 


The Fed’s news left analysts and investors to guess how higher interest rates that last 
longer will impact consumer spending and corporate investment. 


The economy might not sustain itself under a lengthy period of high interest rates, 
analysts warned. 


As stock prices slid through the week, bond yields rose. Investors were drawn to their 
safety as well as their high yields. 


On 21 September, the yield on the two-year treasury bond climbed to 5.148 percent, 
its highest since 2007. The 10-year treasury bond briefly rose to 4.55 percent, a 
15-year high and the largest one-day jump since June 2022, The Wall Street Journal 
said. The return settled down to 4.438 percent as the market closed on Friday. 


Bond yields rise as prices fall. 
If yields stay higher for longer, as the Fed implied, bonds will look more attractive than 
stocks because they offer a respectable yield without stocks’ drama and volatility. 


That dynamic could bog down equity markets indefinitely. 


Partly as a result, during the five trading days ending 20 September, mutual funds and 
exchange-traded funds showed net outflows of $16 billion, LSEG Lipper data showed. 


For the week, gold’s continuous contract edged down less than 0.01 percent to close 
at $1,944.90 at 5 p.m. U.S. EDT on 22 September. 


Brent crude seesawed through the low $90s, ending the week off less than 0.01 
percent at $93.83 at 5 p.m. U.S. EDT on 22 September. West Texas Intermediate, the 
benchmark for U.S. oil prices, fell back below $90 on 21 September but recovered to 
$90.03 by 5 p.m. Friday, down 1.7 percent on the week. 


Bitcoin gave up less than 0.01 percent, trading at $26,597,90 at 5 p.m. U.S. EDT on 22 
September. 


Overseas, stocks largely had a glum week. 


The London FTSE 100 cast off 0.36 percent. The trans-European Stoxx 600 was down 
1.77. 


Japan’s Nikkei 225 sank 3 percent, while the South Korean KOSPI slid 3.1 percent. 

In Hong Kong, the Hang Seng index ticked down 0.06 percent. 

Equity prices brightened on mainland China’s key exchanges after data showed the 
central bank’s recent mild stimulus measures had boosted economic activity. The CSI 
Composite index added 1.08 percent and the tech-centric SSE Composite managed a 
0.7-percent gain. 

YESTERDAY: STORM CLOUDS ON THE HORIZON? 

The Dow Jones Industrial Average was up 43.04, or 0.13 percent, to 34,006.88 and 
the S&P was up 17.38, or 0.40 percent, to 4,337.44. The tech-heavy Nasdaq 
Composite was up 59.51, or 0.45 percent, to 13, 271.32. 

Traders will be digesting important data by the end of the week, which will include 
Costco earnings, an updated reading for the second-quarter GDP, and new 
consumer-spending data that is due out on Friday. 

Neel Kashkari, the Minneapolis Federal Reserve president, told Reuters that strong 


consumer spending continues to mystify economists. 
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“I would have thought with 500 basis points or 525 basis points of interest rate 
increases, we would have slammed the brakes on consumer spending and it has not 
slammed the brakes on consumer spending,” he said. “It continues to exceed 
expectations.” 


Costco is expected to report earnings per share of $4.78 on revenue of $77.7 billion, 
according to /nvesting.com. 


Elsewhere, London’s FTSE was up 59.92, or 0.78 percent, to 7,623.99 and the STOXX 
600 2.82, or 0.62 percent, to 450.44. In Asia, Japan’s Nikkei was up 276.21, or 0.85 
percent, to 32,678.62 and South Korea’s Kospi was down 12.37, or 0.49 percent, to 
2,495.76. Hong Kong’s Hang Seng was down 328.16, or 1.82 percent, to 17,729.29. 
China’s Shanghai Composite shed 16.82, or 0.54 percent, to 3,115.61 and the 
Shenzhen Component was also down 58.11, or 0.57 percent, to 10.120.62. 


TREND FORECAST: The Trends Journal has long noted that the Commercial Real 
Estate Bust will have a devastating impact on the economy, and high-interest rates are 
going to continue to worsen the problem. 


Finally reporting what we had long warned, today, The Wall Street Journal featured a 
front page article entitled “Office Market Slump Hits Booming Atlanta.” But unlike what 
we have long warned, there has barely been a word about the massive defaults that 
will bring down much of the banking sector. And the higher interest rates rise the more 
it will cost in the landlord’s attempt to secure new loans ... which equals more defaults 
on the near horizon. 


OIL: Brent crude closed the day 2 cents higher to $93.29 a barrel and New 
York-traded West Texas Intermediate was 35 cents to $89.68. 


“The market may be still wrestling with the Fed keeping interest rates higher for a 


longer period of time, which can impact the demand side of the equation,” Andrew 
Lipow, president of Lipow Oil Associates, told Reuters. 
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TRENDPOST: The Trends Journal has forecast that oil prices will hit around the $100 
mark—not because of any new demand—but instead thanks to OPEC+ countries 
reducing the amount of inventory. 


GOLD: Spot gold was down yesterday 0.5 percent to $1,915.61 per ounce, while U.S. 
gold futures settled 0.5 percent lower at $1,936.6. 


The precious metal suffered under pressure from a strengthening U.S. dollar, which 
makes the precious metal less attractive for overseas buyers. Austan Goolsbee, the 
Chicago Federal Reserve Bank president, chilled the gold market when he said he 
expects interest rates to remain high. 


Everett Millman, chief market analyst at Gainesville Coins, told Reuters that he 
believes a slightly hawkish Fed, in addition to other central banks, will continue to 
keep gold prices suppressed. 


“My baseline forecast is that gold will reach a new all-time high in 2024, if we see at 
least a mild recession in the global economy. If we get a recession, Fed will be forced 
to cut rates sooner,” Millman added. 


TRENDPOST: Millman must be reading The Trends Journal because Gerald Celente 
has said the Fed will take its foot off the gas just in time for the presidential election in 
2024—so the controlling party gets a political boost. But when those rates are 
lowered, the U.S. dollar’s value will go with it, and gold prices will jump. 


BITCOIN: The world’s most popular crypto was trading up $144.90, or 0.55 percent, 
to $26,395.10 as of 4:21 p.m. ET. 


Crypto traders noted that the Security and Exchange Commission’s delayed decision 


as to whether it approves a Bitcoin exchange-traded fund, or ETF, has kept prices 
relatively subdued, The Coin Telegraph reported. 
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TODAY: DOW GIVES BACK NEARLY 400 POINTS AS NEW CONCERNS ABOUT 
ECONOMY EMERGE 


The Dow Jones Industrial Average shed 388 points, or 1.14 percent, to close the day 
at 33,618 and the benchmark S&P 500 gave back 63.91, or 1.47 percent, to close at 
4,273.53. The tech-heavy Nasdaq Composite was down 207.71, or 1.57 percent, to 
13,063. 


The 10-year Treasury yield reached 4.554 percent today, which is a level not seen 
since 2007, which has some investors “on edge” about what it means for the 
economy. Brian Riedl, a senior fellow at the Manhattan Institute, posted on X that if 
the level is sustained, it will be “catastrophic for long-term federal deficits.” 


“This is much more important than the vast majority of daily politics and culture fights 
getting most of the media's attention,” he posted. 


Neel Kashkari, Minneapolis Federal Reserve president, wrote in an essay posted today 
that asked if the central bank was tightening enough to bring services inflation back to 
target. 


“It might not be, in which case we would have to push the federal funds rate higher, 
potentially meaningfully higher,” he wrote. “Today | put a 40 percent probability on this 
scenario.” 


Consumer confidence hit a four-month low, according to data released today by the 
Conference Board. Consumer confidence hit 103.0, which was down from 108.7 in 
August. The S&P CoreLogic Case-Shiller 20-city house price index rose 0.9 percent in 
July, despite high mortgages because of inventory shortages. Buyers are more willing 
to pay cash on the barrelhead while competing for fewer properties. 


Elsewhere, London’s FTSE was up 1.73, or 0.02 percent, to 7,625.72 and the 
STOXX600 was down 2.64, or 0.59 percent, to 447.80. Asia was also in the red. 
Japan’s Nikkei tumbled 363.57 points, or 1.11 percent, to 32,315.05 and South 
Korea’s Kospi was down 32.79, or 1.31 percent, to 2,462.97. Hong Kong’s Hang Seng 
was down 262.39, or 1.48 percent, to 17,466.90. China’s Shanghai Composite was 
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down 13.33, or 0.43 percent, to 3,102.27. The Shenzhen Component was down 
60.47, or 0.60 percent, to 10,060.15. 


OIL: London-traded Brent crude futures settled the day 67 cents higher, or 0.7 
percent, at $93.96 a barrel, while New York-traded U.S. West Texas Intermediate 
crude futures settled 71 cents higher, or 0.8 percent, at $90.39. 


TREND FORECAST: As we had forecast since the beginning of the year that Brent 
Crude would hit the $100 a barrel mark by year's end. To date we are only $4 shy of 
that mark. 


Considering the ramping up of the Ukraine War by the United States and its allies and 
Russia cutting back diesel fuel, despite a slowing global economy, the OPEC+ oil 
cartel will do what they can to keep prices high. 


Thus, the higher oil prices rise and the slower the economies grow, the deeper nations 
will sink into Dragflation: declining economic growth and rising inflation. 


GOLD: Spot gold was off 0.8 percent to $1,900.17 an ounce, while U.S. gold futures 
fell 0.9 percent to $1,919.00 based on hawkish comments from central banksters 
about keeping interest rates high. 


TRENDPOST: As we have long forecast, with high-interest rates pushing the U.S. 
dollar higher, with gold dollar based, it is becoming too expensive for foreign buyers. 


Gold prices will continue to be under pressure with a strong dollar. However, should 
stock markets rapidly decline, gold prices will rapidly rise as investors seek safe-haven 


assets. 


BITCOIN: The world’s most popular crypto was trading down $93, or 0.35 percent 
today, to $26,203 as of 4:30 p.m. ET. 


Like gold, bitcoin faces pressure when the U.S. dollar is high and, since it is a 
non-yielding asset, gets hurt when Treasury yields climb. 
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A bright spot was a Chinese court’s decision to recognize Bitcoin as a digital currency 
based on its scarcity and inherent value, Coin Telegraph reported. 


The report noted that the Shanghai No.2 Intermediate People’s Court in China called 
bitcoin unique from other digital assets. The court said bitcoin continues to be used 
around the world despite being decentralized with no central authority. The report 
noted that the court’s ruling could give bitcoin “more legitimacy” in the country. 


TRENDPOST: Would-be crypto investors are still considering the recent collapses of 
platforms like FTX and find hope signs when bitcoin is acknowledged in courts, but 
remain outside the bounds of government oversight. 


As we have long forecast, bitcoin is stuck in the current range and has not hit high or 


low breakout points. On the downside it will be $15,000 per coin range, and on the 
upside when it breaks above the $30,000 per coin range. 
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FED LETS RATES STAND WHILE DEBATING A NOVEMBER HIKE 


The U.S. Federal Reserve’s Open Market 
Committee did not raise rates when it met 
last week, leaving them at 5.25 percent for 
deposits and 5.5 percent for loans, both at 
a 22-year high. 


_. The committee split on whether to bump 

rates at its next meeting on 31 October, 
with 12 of the 19 members favoring another quarter-point increase, The Wall Street 
Journal reported. 


Committee members “are saying, ‘Let’s see how the data comes in’,” Fed chair 
Jerome Powell told a post-meeting press briefing. “They want to be convinced.” 


After the committee met, the Dow Jones Industrial Average slipped 0.2 percent and 
the Standard & Poor’s 500 index shed 0.9 percent. The return on the two-year treasury 
note ticked up to 5.118 percent, its highest since 2006. 


The committee also expects to keep rates higher longer into 2024 than many had 
expected. A large number of analysts had projected the first of several rate cuts this 


spring. 


Powell used the phrase “proceed carefully” six times during his news conference, a 
signal that pundits read as the committee’s heightened caution about raising rates yet 
again, the WSJ said. 


The caution also extends to cutting rates. Because the economy remains strong, the 
group’s median projection shows the base rates remaining around 5 percent through 


2024. 


If the committee raises rates once more this year, that projection implies two rate cuts 
next year, not the four the Fed had foreseen in June. 
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Interest-rate futures markets are betting the Fed will leave rates untouched until deep 
into next year. However, a survey of economists by the Financial Times and University 
of Chicago found that most expect at least one more rate increase. 


A majority expect one more quarter-point bump, while a “large cohort” expect at least 
two increases of that size, the FT said. 


The Fed expects inflation to average 3.7 percent in this year’s final quarter and to 
move down to 2.6 percent in 2024. 


Inflation, the Fed’s high rates, and rising oil prices have driven prices up in some key 
areas of the economy. 


The national average rate on a 30-year, fixed-rate mortgage reached 7.31 percent last 
week, matching its rate in December 2000, the Mortgage Bankers Association said. 


Prices for clothing and in several other retail categories have come down this year, but 
grocery prices remain high. 


“Inflation and higher prices are kind of with us,” Douglas McMillon, Walmart’s CEO, 
said at an investor conference earlier this month. Prices will ease back to some 
degree, he added, but may never return to pre-COVID levels. 


TREND FORECAST: There is no historical evidence that prices elevated by inflation 
ever return to where they started. Therefore, McMillon is right: higher prices and higher 
wages “are kind of with us” for good. 


Although the U.S. economy looks strong according to headline statistics, consumer 
spending has lagged inflation for most of this year; while consumers have spent more 
dollars, those dollars have bought fewer goods as services, as we have often reported 
in articles such as “Inflation, Consumer Spending Slowed in February” (4 Apr 2023) 
and “Again in May, Consumers Spent More to Buy Less” (20 Jun 2023). 


Consumers’ willingness to keep spending accounted for 68 percent of U.S. GDP in 
this year’s first quarter. 


However, as we have noted in several articles such as “U.S. Consumers: Deep in Debt, 
Buying More” (30 May 2023), consumers are tapped out: they have charged up their 
credit cards and more of them are starting to miss payments. (See “Credit Card 
Companies Piling Up Losses at Fastest Rate in 30 Years” in this issue.) They also have 
drained their COVID-era savings, which we documented in “Americans Drain Their 
Savings to Keep Spending” (12 Oct 2022). 


Consumers are precariously perched. Another rate bump by the Fed will push the U.S. 
economy closer to recession, which could get an extra push if the holiday spending 
season is as weak as retailers expect. (See “Recession Coming? Retailers Hiring 
Fewest Seasonal Workers Since Panic of ‘08” 19 Sep 2023.) 


TREND FORECAST: With Americans holding over a trillion dollars of debt, the higher 
interest rates rise the more they have to pay on credit card interest. As we have 
reported, with average credit card interest rates hitting a new record of 20.71 percent 
last week, it will cost them a lot more to service their debt... which also means they will 
have less money to spend. 


And should interest rates remain at their current levels and/or rise over the next several 


months, the fewer homes will be purchased as well as autos and other high priced 
items, which will in turn sink the nation into recession. 
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DOLLAR CLIMBS AS INVESTORS SEE HIGHER RATES AHEAD 


Last week, the dollar rose to six-month 
highs against the euro, pound, and yen 
after U.S. Federal Reserve officials said the 
bank expects to keep interest rates higher 
longer than they had earlier predicted. 


Analysts had expected the Fed to begin 
cutting interest rates next spring. Instead, 
the Fed now thinks it will need to keep rates at or close to their current levels through 
2024 to ensure that inflation has been tamed. 


The European Central Bank raised its rate again earlier this month, reaching a record 
high. Officials at the Bank of England also emphasized the importance of maintaining 
high rates. 


U.S. bond prices fell on the Fed’s announcement, driving the yield on the 10-year 
treasury note to 4.55 percent, its highest in 15 years. Yields rise as securities prices 
fall. 


“Higher for longer’ is clearly entrenched and the conviction is that we’re in a new 
regime,” portfolio manager James Briggs at Janus Henderson Investors told the 
Financial Times. 


Higher interest rates mean higher borrowing costs for businesses, analysts noted. 
That could slow the economy. 


Meanwhile, high bond yields over the long term could lead to an extended slide in 
stock prices, the FT noted. 


“It’s an unstable situation,” Vanguard chief economist Joseph Davis said in an FT 
interview. “There have hardly been any examples ever of inflation coming down with 


hardly any trade-offs.” 
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Still, the dollar is up 6 percent against most other Western currencies since July, not 
only because compared to European and other major economies the U.S. economy is 
stronger, but also, the higher the Federal Reserve raises interest rates, the higher the 
dollar will rise and the deeper gold prices will sink. 


However, should the Federal Reserve raise interest rates in the coming months, it will 
put strong downward pressure on the equity markets and economy which will in turn 
push gold prices higher as investors seek safe haven assets in times of economic 
turmoil. 


CREDIT CARD COMPANIES PILING UP LOSSES AT FASTEST RATE IN 30 YEARS 


Aside from the early days of the Great 
Recession, credit card issuers are seeing 
their losses mount at the fastest rate since 
the mid-1990s, CNBC reported. 


Losses had reached their lowest in 
September 2021 when borrowers were able 
to use their federal stimulus gifts to keep 
their payments current. Losses began rising again in the first quarter of 2022 and have 
now reached the fastest rate of increase since 2008. 


It is rare to see losses growing without an economic downturn at the same time, Ryan 
Nash, an analyst with the Federal Reserve Bank of New York, wrote in a note. 


Three of the last five loss cycles took place during recessions, he said. 


“This [loss] cycle resembles the characteristics of...the late 1990s and the ’15 to 19 
cycle where losses increased following a period of strong loan growth,” he said. 
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Historically, loss rates peak six to eight quarters after the growth in loans peaks, he 
pointed out. That implies that loss rates will not peak until late 2024 or early 2025. 


The credit card issuers at most risk are Capital One Financial and Discover Financial 
Services, Nash said. 


TREND FORECAST: U.S. households have racked up more than $1 trillion in revolving 
debt, as we reported in “Americans Sinking Into Debt” (8 Aug 2023). 


What we wrote then is even more true now: American consumers as a group are 
reaching the point, if not already there, where discretionary spending is a luxury many 
will no longer have—especially now that student loan payments have resumed, with 
the average borrower owing more than $330 a month. 


Because consumers sustained 68 percent of the U.S. economy during the first quarter, 
the steady decline in the volume of items bought will eat into GDP and lead toward a 
recession that could easily begin before this year ends. 


CORPORATE BANKRUPTCIES COULD REACH 13-YEAR HIGH 


_ 


Through August, 450 U.S. corporations 
have claimed bankruptcy, more than the 
total in either 2021 or 2022, according toa 
report by Guggenheim Investments. 


The businesses failed largely due to higher 
costs, higher interest rates, and an 
uncertain economic future, the report said. 


With inflation and the labor market cooling, “the economy should slow by the end of 
the year and we think a recession is likely by early 2024,” Guggenheim predicted. 
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TREND FORECAST: In “Corporate Bankruptcies to Reach 13-Year High, Data 
Indicates” (23 May 2023), we correctly had forecast that business bankruptcies would 
grow in number. We forecast corporate failures continuing to mount at a faster pace, 
especially if the U.S. Federal Reserve raises interest rates yet again this year. 


Many companies borrowed to survive when interest rates were dirt cheap. Now as 
interest rates keep rising and their profit margins shrink, more businesses are finding it 
harder and-or too costly to borrow. 


In addition, banks are becoming more stringent in what they require of businesses they 
lend to. 


As a result, heavily leveraged companies are trying to pay their bills in a slumping 
economy presided over by skeptical lenders less likely to be interested in refinancing 
troubled debt. 


The continued rise in bankruptcies will be mirrored by household bankruptcies. The 
failures will push more banks toward insolvency (see “Brace for a Wave of Bank 
Mergers, Experts Say” 18 Jul 2023) and push the U.S. economy closer to recession. 


HOME SALES, STARTS FALL IN AUGUST 


Sales of existing homes slipped 0.7 percent 
in August from July and fell 15.3 percent 
from August 2022, setting their slowest 
pace since January, the National 

- Association of Realtors (NAR) reported. 


Economists surveyed by The Wall Street 
Journal before the NAR announced the 
numbers had predicted an increase in sales of 0.7 percent, the same amount by which 
they declined. 
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“Home sales have been stable for several months, neither rising nor falling in any 
meaningful way,” NAR chief economist Lawrence Yun said in a statement announcing 
August’s figures. “Mortgage rate changes will have a big impact over the short run, 
while job gains will have a steady, positive impact over the long run.” 


Sales have been hobbled by rising mortgage rates, which topped 7 percent earlier this 
month and averaged 7.64 percent for a 30-year, fixed-rate loan on 25 September, 
Bankrate reported. 


Also, the number of homes up for sale continues to be historically low. 


On 31 August, 1.1 million houses were on the market, 0.9 percent fewer than a month 
earlier and down 14 percent year over year. 


That represents a 3.3-month supply. A six-month inventory is considered a balanced 
market that gives buyer and seller equal negotiating power. 


The scarcity of available homes nudged prices higher. August’s sale price averaged 
$407,100, 3.9 percent higher than in August 2022 and the highest for any August on 
record. The monthly average also was the fourth-highest ever recorded. 


The inventory of homes for sale needs to double before prices will come down in any 
significant way, Yun said. 


August’s sales were weakest at lower price points and flat for homes selling for $1 
million or more. 


Most homeowners with mortgages are paying lower interest and monthly payments 
than they would if they bought a new home and are waiting for rates to fall before they 
sell. Also, many people bought houses in the last two years and have no plans to 
relocate. 


The month’s weakness also infected new home construction. After booming in the 
spring (see “New Home Sales on the Rise, NAR Says” 2 May 2023), housing starts 
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slowed by 11.3 percent, year over year, to their fewest since June 2020 and notched 
their steepest monthly decline in a year. 


Investment in apartment buildings and single-family homes has shrunk for nine 
consecutive quarters, Reuters reported, the longest negative run since 2008 as the 
Great Recession set in. 


September’s National Association of Home Builders Wells Fargo Housing Market 
Index dropped from 50 in August to 45 this month. Ratings below 50 indicate that 
business activity is slowing. The index had been above 50 since April. 


Builders reported having to cut prices and offer other incentives to entice buyers. 


"August's home construction data appear to be showing some cracks in the armor of 
what has been one of the few strong indicators in the housing market recently," 
economist Daniel Vielhaber at Nationwide Mutual Insurance told Reuters. 


"Still,” he said, “it's important to note that there could be a noise component here as 
much of the sharp decline in starts came from the multifamily sector, which is 
notoriously volatile." 


Starts for multifamily homes of five units or more plummeted 26.3 percent last month, 
year on year, the least since August 2020. Multi-family housing construction has been 
trending down since April 2022, according to Reuters, when skyrocketing rental rates 
finally became unaffordable for many. 


Also, building loans for commercial real estate, including apartment buildings, are 
becoming harder to find and to qualify for as banks are reining back lending in the 
face of a weakening market and reserving more cash as shields against an expected 
increase in bad loans. 


However, building permits given for future homes jumped 6.9 percent last month, the 


most since October 2022. The number of permits for single-family homes grew by 2 
percent, while those for apartments shot up 14.8 percent. 
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TREND FORECAST: Average housing prices will, at worst, moderately decline as 
interest rates decline and sales increase. Now that the U.S. Federal Reserve has 
indicated it plans to keep rates where they are perhaps through next year, prices will 
remain aloft and houses for sale will remain relatively scarce. The lower down the price 
ladder potential buyers look, the more competition they will find. 


Even when interest rates fall and the number of houses available increases, prices will 
not decline greatly. Many of the homes coming onto the market will be owned by 
people shopping for another, negating any net gain in the number of houses available. 


Also, Millennials and Gen Z adults continuing in their home-buying years will keep 
demand strong. 


Adding the fact that there is less and less land available to build new houses on, the 
housing market will remain tight for several years regardless of interest rates, keeping 
prices well above pre-COVID levels. 


FEDEX: REVENUE DOWN, PROFITS UP 


In the quarter ending 31 August, FedEx 
took in $21.7 billion in revenue, 6 percent 
i’, less than a year earlier. Even so, it reported 
a profit of $1.08 billion, compared to $875 
million in the same quarter in 2022. 


Profits grew as the company continued 
cutting costs, including merging its express 
and ground units. The combination will save $4 billion over two years, FedEx has 
projected. 


FedEx’s share price gained 5 percent overnight after the profit figure was announced. 
Its stock price has rocketed up 45 percent this year, while the Standard & Poor’s index 
has increased about 15 percent. 
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The company is expecting a tepid fourth quarter, usually its busiest as retailers and 
shoppers spend for the winter holidays. 


The carrier expects to handle 25 percent fewer packages this year than last, a lower 
volume than FedEx had originally projected, chief customer officer Brie Carere said in 
a recent analysts call. 


TRENDPOST: Consumers were shifting their soending from goods to experiences as 
this year began; FedEx figured that into its projections. FedEx further cutting its 
projection for this year’s business is not a simple acknowledgement of that fact but, 
instead, indicates the U.S. and world economies are doing worse than the company 
had expected. 


BANK LOBBY SPENDING MILLIONS TO KILL MODEST REGULATORY CHANGE 


In July, the Federal Deposit Insurance 
Corp., Office of the Comptroller of the 
Currency, and U.S. Federal Reserve 
proposed a regulation to require banks 
with $100 billion or more in 
assets—so-called “megabanks” —to set 
aside more capital as reserves against loan 
losses and to ensure general operational 


stability. 


The banks would have to begin transitioning to the new reserve levels next July. The 
new rule would not take full effect until July 1, 2028. 


The megabanks and their 200 lobbyists have gone to war against the idea, Wall Street 
on Parade (WSOP) reported. 
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Leading the charge: the Bank Policy Institute (BPI), a trade group whose board of 
directors includes the CEOs of the largest U.S. banks and is chaired by James Dimon, 
chair and CEO of the felonious JPMorgan Chase, the biggest U.S. bank by assets. 


In a seven-page letter on 12 September, the banks excoriated the new rule and 
demanded the agencies provide them with the “evidence and analysis the agencies 
relied on” in deciding the measure was needed and in formulating it. 


The BPI also has funded and launched an ad campaign claiming that the new rule will 
harm working families. 


These are the same banks “that demonstrated quite clearly this past spring that they 
could spread systemic contagion throughout the U.S. banking system,” WSOP noted. 


TRENDPOST: By their deeds you shall know them. They are, by their deeds, a crime 
syndicate. We have documented JPMorgan’s crimes in “Bankster Bandits: Serial 


Crime Wave at the Largest U.S. Bank” (21 Dec 2021) and “Two JPMorgan Ex-Traders 
Convicted of Fraud” (16 Aug 2022), among other articles. 


In 2022 alone, JPMorgan spent $2.9 million to deploy 49 lobbyists throughout the halls 
of Congress to bend government policy to its liking, according to WSOP. Of those 49, 
11 were former JPMorgan employees and eight also had “revolving-door histories” of 
working at various times for banks and for the agencies that regulate them. 


And, for all that are not deaf dumb and blind, it is the Bankster Bandits who are in 
control of Washington. Need more proof. The U.S. Secretary Janet Yellen was the FED 
Head before she took the money seat at the White House. 


As for the gang of lobbyists telling politicians what to do and buying them off, 
according to Open Secrets, “federal lobbying skyrocketed to $4.1 billion in 2022,” and 
“At least 13,784 organizations deployed 12,609 federal lobbyists throughout 2022.” 
Clearly, by the numbers, the plantation workers of Slavelandia have no true 
representation in America...the country that launches endless wars to bring “Freedom 
and Democracy” in a country near you. 


Trends Journal 29 26 September 2023 


GLOBAL DEBT SETS RECORD AT $307 TRILLION 


The amount of money owed by governments, businesses, households, and individuals 
grew by $10 trillion in this year’s first half to a record $307 trillion, the Institute of 
International Finance (IIF) said in a 19 September report. 


France, Japan, the U.K., and the U.S. led borrowing increases among developed 
nations, the sector responsible for 80 percent of the new debt. Brazil, China, and 
India—the three largest emerging economies—were the heaviest borrowers among 
that group. 


Global debt has added $100 trillion—almost a third of the current total—since 2012, 
the report said. 
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In this year’s second quarter, the ratio of global debt to global GDP rose to 336 
percent, up 2 percent during the year’s first half. It was the second consecutive 
quarterly increase; before that, the ratio had been shrinking for seven quarters. 


However, the ratio is still below the 360-percent peak reached during the COVID War. 


"The sudden rise in inflation was the main factor behind the sharp decline in debt ratio 
over the past two years," the IIF’s report noted. 


Also, governments have increased their soending commitments, from defense to 
stimulating national economies to financing the energy transition. 


Now that inflation and wage increases are slowing, debt to GDP likely will grow past 
337 percent before 2024, it predicted, as existing debt is refinanced at current higher 
interest rates. 


Also, interest rates in many countries are expected to remain high into next year to 
ensure inflation’s demise. 


"As higher rates and higher debt levels push government interest expenses higher, 
domestic debt strains are set to increase," the IIF said. 


“Our concern is that countries will have to allocate more and more to interest 
expenses,” Emre Tiftik, the study’s primary author, said in a statement accompanying 
the report’s release. “It will have long-term implications for countries’ funding costs 
and debt dynamics.” 


“Rising interest bills are a key risk to public finances and sovereign [credit] ratings,” 
Edward Parker, managing director at Fitch Ratings, said in a statement regarding the 
rising debt. 


Fitch downgraded the U.S.’s creditworthiness earlier this year as debts mounted and 


the Congress indulged in prolonged haggling over conditions for raising the national 
debt ceiling before narrowly averting a government default. 
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Household debt-to-GDP ratios in emerging nations remain above pre-COVID-19 
levels, largely due to borrowing by individuals in China, Korea and Thailand, the study 
found. In contrast, the ratio in mature economies shrank to its smallest in two decades 
in this year’s first half. 


"Should inflationary pressures persist in mature markets, the health of household 
balance sheets, particularly in the U.S., would provide a cushion..against further rate 
hikes," the report noted. 


TRENDPOST: The global debt is a ticking time bomb. 


As governments continue to borrow, a greater and greater share of their budgets will 
have to be used to pay interest on debts. The alternatives, both bad, are to keep 
raising taxes or keep cutting spending on education, social services, business 
development, and other desirable programs. Unless stopped, mounting debt 
eventually will cut into spending on infrastructure and other essential budget items. 


Government debt also leaves less money that industrialized nations can invest in 
emerging markets, a circumstance that can leave hundreds of millions of people in 
poverty longer. 


Households, particularly in the U.S., Europe, and China— where household debt has 
now reached a record level, according to the South China Morning Post—are using 
savings and credit cards to meet basic expenses. That is not a permanent solution. 


The debt crisis overshadows inflation—yet, while analysts and policymakers fret over 
rising prices, there is no similarly strong focus on controlling spending. 


Without a plan to gradually reduce spending—by governments, businesses, and 
households—the debt bomb will explode, with unpredictable consequences for 
individuals, governments, and social and political stability the world over. 


TREND FORECAST: Repeating what we have long forecast, today, Wolfe Research 
chief investment strategist Chris Senyek told CNBC that the “Wall of corporate debt 


refinance starting in 2024 is another stock market headwind,” and that ‘“Refi’s are 
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going to become a much bigger factor next year,” Senyek said in a note Tuesday. 
“[T]hat higher interest expense is likely to create a $5-$7/share headwind for S&P 500 
operating EPS in 2024.” 


Wolfe included a table showing $903 billion in U.S. corporate debt (excluding financial 
companies) coming due in 2024, up 343 percent from $204 billion in 2023. “That rises 
another 42 percent in 2025 to $1.28 trillion and 15 percent in 2026 to $1.47 trillion, 
before starting to come down.” 


Again, making a bad debt bomb even worse is the Office Building Bust as building 
owners will not be able to pay off their debt or refinance it higher interest rates as 
office tenants abandon buildings and/or lease less space as a result of the 
work-at-home trend brought to the world by the COVID War. 


WHEN THE ECONOMY FALLS JOBS GO WITH IT 


\) This is week 55 of our listing job cuts. 
Today, the Dow plunged nearly 400 points. 
Why? According to the CNBC headline 
because “... economic worries return.” 


~ Banksters across the globe started raising 
interest rates and governments stopped flooding economies with trillions of dollars 
backed by nothing and printed on nothing, the artificially propped up economies are 
now in a failing state. Thus, the deeper economies fall, the higher the amount of 
layoffs. 


Citi - 30 

S4 Capital - 500 
VMware - No # 
Cisco - 350 
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Sustainalytics - 12 percent, 200 

Qualcomm - cuts reported in Shanghai, No # 
Goodyear Tire - 700 

Industrial Alliance - 17 

Volkswagen AG - 300 

Tata Steel - 3,000 

The Federal Reserve - 300 

Soft Surroundings HQ - No # 

Bank of the West in Omaha Neb. - 150 
Better Home & Finance Holding - 25 percent 
Eagle Industries Inc - 171 

Disney ( Beijing Office) - 100’s 

Innovation Refunds in West Des Moines - 78 
Houston Independent School District Texas - eliminated some Custodian 
positions 

ImmunityBio in California and Florida - 48 
Tucker Powersports - 165 

Common6$Spirit Health - 2,000 

Menasha Packaging Company - 66 
Alumacraft in St Peter Minn. - 68 

Moog Music in Asheville NC - No # 
Appsmith - 35 


Aramark Services - 700 Layoffs, but most will be rehired by next food service 


provider 

Roblox - 30 on talent acquisition team 
Outreach - 12 percent 

GM and Stellantis - 2,000+ 

Auto Supplier Dana Incorporate - 875 Layoffs 
John Deere Harvester Works Illinois - 225 
Crypto Custodian Prime Trust - 62 

Crystal Dynamics - 10 

DealShare ( International ) - 130 

Stellantis Toledo Machining Plant in Perrysburg Ohio - 68 
Kinnate Biopharma - 60+ 
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GOING OUT OF BUSINESS/CLOSING STORES TRENDS 


In recent times, the economic landscape 
has presented an array of challenges that 
have profoundly affected the business 
community. Some of the most significant 
= challenges include soaring inflation rates, 
FP escalating interest rates, looming fears of a 
e recession, and a tangible decrease in 
revenues for many sectors...all made 
worse by the COVID War which destroyed the lives and livelihoods of billions across 
the globe. 


The combination of these factors has created an environment where business 
sustainability has become increasingly challenging. 


Unfortunately, numerous businesses, from startups to established entities, have been 
unable to navigate these tumultuous waters. 


The following list details businesses that, due to the aforementioned reasons, have 
made the tough decision to close their doors. As we review this list, it is a somber 
reminder of the vulnerabilities inherent in the business world and the imperative need 
for adaptive strategies in an ever-evolving economic landscape. 


And adding to the economic pressures, are the rise in crime and thefts... trends that 
did not exist before politicians launched the COVID War in 2020. 


e Because of violence and theft, CVS to close 300 stores by the end of 2024 and 
600 more by 2027 

Going Bankrupt Rite Aid Closing Up To 500 

Because of violence and theft, Target closing nine stores 

Millbrae’s Lucky grocery store CA 

Captain Nemo's is 367 Centre Street, Jamaica Plain, MA 

Lloyd's Restaurant closing its Inverness location 
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Knickers Bar & Grill Carroll Meadow Golf Ohio 

Brattleboro's Sam's Outdoor Outfitters VT 

Milk Can Diner to close in Greendale WI 

Bankruptcy: Pioneer Balloon Co. 

Bankruptcy: MV Realty - Chapter 11 

Bankruptcy: Let’s Talk Interactive - Chapter 11 

Lola'a closing in downtown Lake Geneva WI 

The Art Institutes including its campus in Atlanta GA 

Café Soleil closing at the Dolphin Village shopping plaza at St. Pete Beach FL - 
May find new location 

Dok Bua Thai Kitchen in Brookline Ma. 

Office Depot located at 303 Homer M. Adams Parkway in Alton IL 
Pruitt's Automotive in Louisville Ky. 

John Christ Winery in Avon Lake Ohio 

Mandarin Gourmet on Wood Street in Downtown Pittsburgh Pa. 
Moosejaw to close all stores but 3, and shut Madison Heights HQ 
Enderlin’s only grocery store in Enderlin ND 

Mishawaka ReStore Indiana 

Athena Greek Restaurant in Tyler Texas 

The Burger King on Prince Royal Drive in Berea KY 

Mama Roux in Newburgh closing Dining Room on Oct 8 - But will continue on 
with events 

Matt & Tony's in the Brewery District Columbus Ohio 

Skowhegan Drive-In Theatre in Skowhegan ME 

Cakes LaMo’r Bakery in Columbia SC 

Dougie's BBQ & Grill in Baltimore 

Wave of Portland Breweries have closed, or plan to close down 

O-I Glass in Waco Texas closing - 300 Total Job losses 

The Fresenius Kidney Care dialysis clinic in Canon City Colorado 
The BOSS Grill, located in Hartford County at 224 Berlin Turnpike in Berlin CT 
Mandarin Garden in Pittsburgh Pa. 

Bfresh market located at 224 Elm St. in Somerville Ma. 

Erie Steak and Seafood, located at 301 Lakeside Ave. in Lorain Ohio 
The Post Office in Marmarth, ND 

Barbacco Restaurant in downtown San Francisco 


36 


Ivory Road Café and Kitchen at 1854 Brevard Road in Arden NC 
Jalensky’s Outdoors & Marine, 5307 Green Bay Road Kenosha WI 
Save Mart Store in Tahoe City CA 

Cardboard company WestRock to close Fridley plant - 70 Layoffs 
Bankruptcy: Noble House Home Furnishings - Chapter 11 
Rebecca’s Natural Food Market in Charlottesville Va. 

The McDonald’s in Charleston’s Patrick Street Plaza W. Va. 
Heroes Comics is closing in Fresno California 

Downer Theatre in Milwaukee WI 

Charleston’s Baker & Brewer SC 

Historic Flooring in Johnson City Tenn. 

Maddy McMurphy's Irish Sports Bar San Antonio Texas 
Vincenzo's Shoe Repair Braintree Ma. 

T. Boone Pickens YMCA in Dallas Texas 

Farmers Select Dairy in El Paso Texas 

Red River Brewpub in Bossier City La. 


RUSSIA HALTS EXPORTS OF GASOLINE AND DIESEL FUEL 


With world oil prices closing in on $100 a 
barrel, Russia has banned exports of diesel 
fuel and gasoline, with exceptions for 
some low-grade diesel and for supplies to 
four adjacent ex-Soviet states. 


Wholesale prices for the fuel have spiked 
_ in Russia in recent weeks, but retail prices 
are capped to make the official inflation rate appear smaller. 


The move, seen by some as further retaliation against Western sanctions, will likely 
drive world crude prices higher, especially as OPEC+ is retaining through December 
the production cuts it made earlier this year. 
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The cuts have driven up world oil prices by 30 percent since June. 


In Europe, diesel’s price jumped about 5 percent to $1,010 a ton on Russia’s 
announcement. Brent crude oil, the world’s pricing standard, moved up 1 percent to 
$94 a barrel. 


Russia’s ban comes as inflation around the world has been slowing. However, rising 
oil prices could permeate national economies and reignite inflation. 


“Russia wants to inflict pain on Europe and the U.S. and it looks like they’re now 
repeating the playbook from gas in the oil market ahead of the winter months,” Eurasia 
Group analyst Henning Gloystein told the Financial Times. 


He is referring to a series of cuts Russia made to its natural gas exports to Europe, 
both before and after Russia invaded Ukraine. Those cuts sent prices soaring and 
Caused an energy panic across the continent. 


After Russia attacked Ukraine, The European Union voted to halt gas imports from 
Russia by the end of 2022, which it did. It also launched a ten-point plan to green its 
energy economy and end Russian oil imports by the end of this decade. 


Russia’s halt to exports is “temporary,” the Kremlin said, and is needed to tamp down 
rising fuel prices at home. However, it gave no time frame for lifting the ban. 


Analysts widely saw the move as a tactic to pressure the Western alliance to cut its 
aid to Ukraine so Russia could gain advantage in its attempt to annex its smaller 
neighbor. 


“Russia said last year the supply cuts in gas were only temporary but continually 
tightened the noose,” Gloystein noted. “With winter approaching, targeting diesel 
could propel oil back over $100 a barrel, with all of the uncomfortable ramifications 
that holds for the world economy.” 
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Russia has been the world’s second-largest exporter of seagoing diesel, after the U.S. 
Prior to its attack on Ukraine, it was the European Union’s chief source of diesel fuel, 
which the FT referred to as “the workhorse of the global economy.” 


TREND FORECAST: The ban may hurt the Western alliance, but its chief reason is to 
meet an urgent domestic need: farmers were running out of fuel for their tractors and 
farm machines as the harvest season came on. 


The ban is a sign that Russia is arriving at a point where it can no longer fully supply its 
Ukraine invasion and simultaneously fully supply its domestic economy. 


Napoleon lost in Russia because his supply lines were unable to reach his troops; a 
key reason that Hitler’s war machine lost momentum toward the end of World War Two 
was that his military was unable to tap Romania’s oilfields. 


And, as we have noted, Napoleon attacked Russia with 420,000 troops and retreated 
with just 10,000. And Germany killed over 25 million Russians in Operation Barbarossa 
during WWII, and the Russians were the first to defeat the Germans. 


Therefore, Moscow knows what it is doing in cutting back diesel supply. And we 
maintain our trend forecast, that while we oppose Russia’s invasion of Ukraine, they 
will win the war. 


TURKEY RAISES KEY INTEREST RATE BY 5 POINTS AT ONCE 


On 21 September, Turkey’s central bank 
mx. hiked its key one-week repo interest rate 
__ bya whopping five percentage points to 30 
= percent, matching economists’ forecast in 
a FactSet poll. 


-= 
~ 
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Until he was re-elected in May, Turkey’s president Recep Erdogan railed against high 
interest rates, calling them “the mother and father of all evil.” 


For years, Erdogan insisted the central bank cut rates repeatedly as inflation rose, at 
one point nearing 90 percent. He fired a succession of bank officials who dared raise 
rates to control inflation. 


We documented Erdogan’s battle with economic reality in a series of articles, 
including: 


“Turkey’s Central Bank Governor Fired After Rate Hike” (23 Mar 2021) 
“Turkey’s Financial Markets Crash After Agbal Firing” (80 Mar 2021) 
“Turkey: Another Day, Another Central Bankster Fired” (1 Jun 2021) 
“Turkey: Interest Rates Down, Lira Crashing. War Next?” (19 Oct 2021) 


“Turkey’s Economy Continues to Implode” (14 Dec 2021) 
“Turkey’s Inflation Rate Nears 50 Percent” (8 Feb 2022) 
“Turkey’s Bonds Downgraded, Worse to Come” (22 Feb 2022) 
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“Turkey’s Economy Weakens Further Under Erdogan’s Policy” (14 Jun 2022) 


Now that he has safely cleared the election, Erdogan has discovered the benefits of 
tight monetary policy. 


The central bank is prepared to take further strong steps to rein back inflation, officials 
said last week. In August, Turkey’s consumer prices rose at an annual clip of 59 
percent. 


“Monetary tightening will be further strengthened as much as needed in a timely and 
gradual manner until a significant improvement in the inflation outlook has been 
achieved,” the bank said in a public statement announcing the new repo rate. 


The bank also ended a scheme, concocted by Erdogan ahead of the election, in which 
the government reimbursed savers whose bank accounts lost value as the lira tanked 
under inflation’s pressure. 


Inflation has been driven higher by consumers buying goods now before prices rise 
even higher. Also, Erdogan’s Justice and Development political party showered 
spendable assets on consumers ahead of the election, adding to inflation pressures. 


In addition, Turkey imports nearly all of its oil and oil-based products. Benchmark 
Brent crude oil’s price has risen steadily this month and now tops $90 a barrel. 


All of these factors “pose additional upside risk,” the bank warned. 


However, a recent tax increase and the lira’s 23-percent deflation against the dollar 
since June “have broadly passed through to prices and the underlying trend in 
monthly inflation is on course to decline,” it added. 


Many economists praised the new policies but still worry that Erdogan will not stay the 
course: he has long insisted that low interest rates are required for strong economic 
growth. Also, a spate of local elections are due next year. 


TRENDPOST: Erdogan has held power for 20 years in large measure through 
self-rewarding policy flip-flops, muzzling criticism in the media, criminalizing political 
opponents, and manipulating the economy in some creative and dangerous ways. 


Although it remains impossible to guess what he will do next, it always is safe to bet 
that he will do whatever he has to do to keep himself and his supporters in power. 


BANK OF ENGLAND PAUSES RATE HIKES 


By a vote of five to four, the Bank of 
England’s (BoE’s) rate-setting committee 
paused its steady march of rate increases 
at its meeting last week, leaving its key rate 
at 5.25 percent. 
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“Inflation has fallen in recent months and we think it will continue to do so,” BoE 
governor Andrew Bailey said after the meeting, “but there’s no room for complacency. 
We need to make sure inflation returns to” 2 percent. 


The bank began raising its interest rate in December 2021, three months earlier than 
the U.S. Federal Reserve and seven months before the European Central Bank. 


It has had a more difficult time tamping down inflation than its two counterparts due to 
the Brexit fiasco as well as the impact of the Ukraine war and Western sanctions 
against Russian exports. 


TREND FORECAST: Inflation in the U.K. ran at 6.7 percent in August and 6.8 percent 
in July, both figures more than triple the bank’s 2-percent target rate. 


However, Britain’s economy is wobbling toward a recession, with GDP shrinking in 
August and no signs of a rebound ahead. Unemployment is on the rise. 


While bank officials refused to rule out any future rate increases, we forecast they will 
let inflation keep rising and do all they can to keep interest rates where they are in 
hopes of preventing the economy from rapidly declining into recession. 


BUNDESBANK PRESIDENT WARNS AGAINST ENTRENCHED INFLATION 


“At all costs,” the European Central Bank 
(ECB) must prevent inflation from 
becoming entrenched across the 
Eurozone’s economy, Joachim Nagel, 
president of Germany’s central bank, said 
in a speech last week. 


Nagel, the ECB’s chief rate hawk, has 
pressed an unrelenting case for raising the bank’s key interest rate. Inflation “is only 
expected to fall gradually,” he said. 
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The Eurozone’s inflation rate in August was 5.2 percent after notching 5.3 percent in 
July. 


Last week, the U.S. Federal Reserve and Bank of England paused their campaigns of 
rate increases, as did the Bank of Switzerland. Norway raised its rate by a quarter 
point. 


Analysts have assumed that the ECB’s quarter-point rate bump earlier this month 
would be its last. 


The bank has raised the rate ten times to a record 4.0 percent from -0.50 percent in 
June 2022. 


Nagel’s comments have flummoxed those assumptions. 


“Was that it for raising the key interest rates?” he asked in his speech. “Have we 
reached the plateau? This cannot yet be clearly predicted. The inflation rate is still too 
high and forecasts show only a slow decline” toward the bank’s 2-percent target 
inflation rate. 


If businesses and consumers believe inflation has become endemic, they will continue 
to raise prices and demand higher wages, setting off a wage-price spiral that would be 
hard to end, Nagel said. 


To counter that threat, rates need to “remain at a sufficiently high level for a sufficiently 
long time,” he contended. 


‘If monetary policy got behind the curve, the [ECB] would have to raise interest rates 
faster or more to catch inflation again,” he added. “That would place even greater 
strain on the economy. | would like to avoid this scenario at all costs.” 

TREND FORECAST: The ECB rate warriors have made clear that they are willing to 


put the Eurozone’s economy into a recession if that is what is required to reverse 
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inflation. Europe has spent the last four quarters poised on the brink of a full-blown 
recession so rate hawks might get their wish. 


However, the Ukraine war continues to weigh on the continent’s food and fuel supply 
as well as its supply of parts for its manufacturing industries. 


Pressure is growing to at least pause further rate increases for an indefinite period. As 
the war continues and the world’s economy continues to slow, more Eurozone 
members will be drawn to that viewpoint. 


CANADA’S INFLATION RATE SPIKES IN AUGUST 


Canada’s annual Inflation rate jumped to 4 
percent in August from 3.3 percent in July, 
largely due to a 0.8-percent rise in the price 
of petroleum fuels, Statistics Canada 
reported. The rate was the highest since 

“a April. 


Economists polled by Reuters had 
predicted the rate would climb to 3.8 percent. 


Two of three measures of core inflation, leaving out fuel and food prices, also rose, 
indicating that inflationary pressures persist widely through the economy. 


“Headline inflation is going to go up in the near term before it eases,” Bank of Canada 
(BoC) governor Tiff Macklem had predicted in a 7 September statement. 


August’s pace of price increases is twice the Bank of Canada’s (BoC’s) 2-percent 


target rate, raising the chances that the bank will boost its key interest rate for the 11" 
time since March 2022. 
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"We have got to avoid overly strident opinions that the bank is done with rate hikes 
and be more circumspect, follow the evidence," Derek Holt, vice president of capital 
markets economics at Scotiabank, told Reuters. 


"| still think we need to leave the door very much open to further rate hikes, plural," he 
emphasized. 


"Underlying inflation is still well above the level that would be consistent with 
achieving our target of 2 percent,” BoC deputy governor Sharon Kozicki said in a 
speech after the new inflation rate was revealed. 


TREND FORECAST: After inflation’s jump was reported, futures markets increased 
their bets for an October BoC rate hike from 23 percent odds to 42 percent. 


Another inflation report and other data will be released before the BoC’s rate-setting 
committee meets again on 25 October. 


It should be noted that earlier this month, BoC said that because economic growth 
weakened they kept their overnight interest rate at 5 percent. However, they also said 
that if inflationary pressures persist, they would continue to raise rates. 


We note this because this is the same tune that central banks will be singing across 
the globe. Inflation will not deeply decline while economies will continue to deflate, 
thus it will be a gamble as to what interest rate measures central banks will take as 
economies suffer from Dragflation: declining economic growth and rising inflation. 
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BANK OF JAPAN HOLDS INTEREST RATE STEADY 


The Bank of Japan (BoJ) did not change 
sree its interest rate when the governing 

E committee met on 22 September, citing 

“extremely high uncertainties” about its 

$ own and the world’s economic future. 


The bank also reaffirmed its ultra-loose 
monetary policy, not only leaving the 
short-term interest rate at -0.1 percent but also capping the government’s 10-year 
bond yield at 1 percent. 


Following the bank’s meeting, some economists moved up their timetable for the bank 
to tighten policy, now seeing that happening in next year’s first half. 


The shift of views followed bank governor Kazuo Ueda’s comment in a press interview 
that the bank should have enough data by the end of this year to determine whether it 
can lift rates out of negative numbers. 


TREND FORECAST: Inflation has exceeded the bank’s 2-percent target rate for the 
last 17 consecutive months. However, the bank has maintained a negative rate to push 
back against decades of deflation. 


Core inflation, which includes fuel prices but excludes those for food, slowed only to 
3.1 percent in July. Thus, regardless of inflation, the Bod will do all it can to artificially 
prop up its economy with cheap money as their and the global economy declines... 
along with their exports. 
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SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST 


i 
Ae CHINA’S OFFICE REAL ESTATE MARKET 
= TANKS 


About 24 percent of office space in 18 
$ major Chinese cities sat empty in June, 
wae compared to 18.2 percent in the U.S., real 
| estate services firm CBRE reported. In that 
month, the national value of office rents fell 


7 percent below that of 2019. 


In the U.S., the vacancies have been created by the shift to remote or hybrid work 
models. In China, developers just kept building new office towers before the economy 
was ready to absorb them. 


China’s economy is growing at less than the government’s modest 5.5-percent target 
so far this year. Regulatory crackdowns have cut investment, workforce, and office 
space demand among tech giants such as Alibaba, while foreign firms have fled amid 
regulatory uncertainty, a slowing world economy, and growing geopolitical tensions 
with the West. 


Soho China, one of the country’s largest commercial real estate developers, reported 
a 93-percent fall in net profits during the first half of this year. 


The glut has sent tenants shopping for better deals. German software firm Peak 
Solution downsized to a smaller space offering a rental rate 30 percent below that of 


the company’s old digs. 


Even more new office blocks are due to be completed before the year is over, which 
will push rents down further. 
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The office glut echoes China’s residential real estate problem: developers 
overborrowed and overbuilt. Together, residential and office real estate have made up 
as much as a third of China’s GDP in recent years. 
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SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE 


CHINESE OFFICIALS SPLIT ON 
ECONOMIC STRATEGY 


China’s economic crisis has emboldened 
reformers who argue for structural change 
to the country’s economy, challenging 
other officials who contend that stimulus 
spending will put China’s productivity back 


on track, Reuters reported. 


The argument is forcing policymakers to decide between quick steps to relieve the 
immediate problem or make more disruptive, longer-term reforms that have been 
ignored for too long. 


Government leaders had promised “bold measures” to stimulate the country’s 
faltering economy. However, aside from several rate cuts by the central bank anda 
few regulatory reforms, little has been done. 


Meanwhile, millions are jobless, foreign investors have fled, and the yuan has tanked, 
Reuters said. China’s real estate crisis lingers on, the workforce is aging, a robust 
consumer economy has never materialized, and Beijing continually imposes, revises 
and withdraws regulations, all amid growing geopolitical strife. 


Those calling for strong stimulus action point to infrastructure projects to create jobs 
and boost GDP, a strategy that China has relied on for decades. 


"We need stronger stimulus policies and an overall plan, a package of macroeconomic 


policy measures," economist Yu Yongding, an advisor to China’s central bank, said in 
a Reuters interview. 
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"China should issue more government bonds to finance infrastructure investment, 
including more investment in public facilities such as hospitals and old people’s 
homes,” he added. “China should not be afraid of increasing its budget deficit-to-GDP 
ratio and government bonds-to-GDP ratio." 


He noted that the national government’s debt is just 21 percent of GDP, much lower 
than many other countries. 


Reformers point that China’s total debt-to-GDP ratio is almost triple the GDP when 
consumer and local governments’ debts are factored in. Infrastructure spending 
worsens an already serious deficit and relying on public spending to grow GDP is a 
worn-out tactic, they say. 


Instead, they urge deep structural changes such as relaxing the system of residence 
permits, which would boost consumption; making it easier for foreign firms to enter 
and work in China, even if that weakens state-owned companies; untangling 
regulations; and reducing the government’s role in the economy. 


"The economy is unlikely to pick up as long as private firms lack the confidence to 
invest," economist Yi Xianrong at Qingdao University said to Reuters. 


Reforms should be created to tap the spending power of workers who have migrated 
to cities, central bank advisor Liu Shijin said to Reuters, which noted that Yi Gang, 
former head of the central bank, has also made that argument. 


The old growth engines of property development, manufacturing for export, and 
building infrastructure are played out, Liu insists. 


"If we continue to focus on macroeconomic policies to stabilize growth, the side 
effects will increase,” he said at an August conference. “More importantly, the 
opportunity for structural reform will be missed again. 

“Structural reforms with expansionary effects can also have immediate effects" just as 


short-term stimulus does, he pointed out. 
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"Policy stimulus is not effective and it's just a placebo," one government economist 
told Reuters. 


The arguments are sharpening ahead of December’s annual Central Economic Work 
Conference where top government leaders set economic policy. 


The International Monetary Fund is planning to tell China to find ways to increase 
consumer spending, slow the rate at which local governments are piling up debt, and 
mop up its real estate mess, IMF managing director Kristalina Georgieva said to 
Reuters last week. 


China needs both stimulus and reform, Rob Subbaraman, Nomura’s chief economist, 
said to Reuters, but “it is where it is now because historically it's relied more on policy 
stimulus than on the harder structural reforms," he said. 


Stimulus could jolt the economy in the near term, while structural reforms—though 
painful and disruptive—would produce broader economic growth over time, creating a 
more stable economy, he added. 


TRENDPOST: The choice of short-term stimulus or long-term structural reform is 
false. The economy needs both, not just one or the other. 


However, convincing policy makers—especially president Xi Jinping—to embrace both 
will be difficult. 


Xi has been leery of major economic interventions, a stance that has let China’s 
economy drift since COVID restrictions were lifted. 


Also, some top officials are arguing that strong intervention is unwise while the nation’s 
debt is triple its GDP; some have called the current debt a “crisis.” 


The economic work conference in December will set policy for the coming year. With 


Xi having cemented his presidency for life and surrounding himself with loyalists, odds 
are that no startling changes to policy will emerge. 
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However, if China’s economy continues to languish through this year’s fourth quarter, 
that could give reformers a larger voice in determining what lies ahead. 


CHINA’S REAL ESTATE CRISIS DEEPENS 


On 25 September, share prices for major Chinese real estate developers shed an 
average of 7.1 percent, the most so far this year amid fears that property giant 
Evergrande may liquidate, according to Bloomberg Intelligence. 


Evergrande abruptly canceled meetings with creditors and said it needs to review its 
restructuring plan. Its stock price then plunged 22 percent. 


For years, China’s property developers overborrowed and overbuilt. When home sales 
slumped during the COVID War, developers had no cash flow to service their debts. 
Many defaulted on foreign loans and have staggered along with government aid. 


China Oceanwide Holdings said on Monday it expects to liquidate. Country Garden 
Holdings, the last developer to show serious weakness, may default on its loans at 
any time, analysts warned. 


Last week, Moody’s Investors Service began reviewing two of China’s few remaining 
solvent developers for a possible credit downgrade due to serious concerns over their 
future. 


China Aoyuan Group, another key developer, saw its market capitalization plummet 72 
percent on 25 September. It was the first day the stock had traded after an 18-month 
hiatus while the company worked to right its finances. 


The stock’s dismal performance indicates that not only has the company not regained 
investors’ trust but also that the entire property sector is no better off than two years 


ago when its crisis made headlines. 


“This change in debt restructuring plan may further cloud the future of [Evergrande],” 
Willer Chen, senior analyst at Forsyth Barr Asia, told Bloomberg. “For the remaining 
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surviving developers, the market is focusing more on their property sales recovery and 
policy support,” he added. 


The spate of bad news comes as the eight-day Golden Week holiday begins on 29 
September. Traditionally, Golden Week is one of the busiest periods for home-buying. 
Developers have held high hopes for a sales rebound to lift them out of trouble. 


Meanwhile, officials are working to prevent the property sector’s woes from sinking 
commercial banks. It already has injured several manufacturing industries related to 
construction, including steel and concrete. 


We have tracked China’s continuing real estate disaster in articles such as: 


‘China’s Real Estate Market Teeters on Evergrande’s Debt” (21 Sep 2021) 


“China’s Real Estate Troubles Ripple Across Emerging Markets” (26 Oct 2021) 
“China’s Real Estate Crisis Grows” (9 Nov 2021) 


“China May Break Up Troubled Real Estate Giant” (1 Feb 2022) 


‘Another Chinese Property Developer Goes Bust” (15 Aug 2023) 


TRENDPOST: Beijing has two bad choices to resolve the real estate crisis. 
One is massive intervention. 


This would include funding developers so they can complete houses that homebuyers 
have already begun making payments on. That influx of cash that would let developers 
meet their obligations to consumers and pay bills. Next, government officials could see 
which developers appear strongest and force them to take over weaker rivals. Some 
companies would dissolve in liquidation. 


The government also can forgive some or all of developers’ debts held by state-owned 
banks. 


The second option is to let developers fail, then the government can step in and find a 
way to pick up the pieces. 
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So far, Beijing has chosen a third option: to let the crisis stumble along unresolved, 
destroying consumers’ confidence in the housing market and allowing ailing 
companies to suck resources out of the economy. 
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SPOTLIGHT: “BIGS” GETTING BIGGER 


As we have noted since the Central 
Banksters started to rapidly raise interest 
rates, the decade’s long merger and 
acquisition spree is over. However, the 
“Bigs” will still get bigger, as they buy out 
overleveraged companies that can’t afford 
to borrow at high rates to refinance while, at 
the same time, recessionary pressures 


erode their profitability. 

And, a few of the “Bigs” that want to get bigger will do what they can to buy out 
competitors and/or expand in new directions. 

CISCO BUYS SPLUNK 

In the biggest tech deal of the year so far, old-line tech conglomerate Cisco Systems 
will soend about $28 billion to buy Splunk, a California firm making software used to 
mine databases to identify security threats. 


Splunk was valued at $1.6 billion when it initially went public in 2012. 


Cisco will pay $157 for every share of Splunk, 31 percent above its 20 September 
closing price. 


Cisco’s share price slid 4 percent on the news, while Splunk’s shot up 21 percent. 


The price represents a “fair multiple,” Daniel Ives, an analyst at Wedbush, wrote in a 
note. 
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The combination will create one of the world’s largest software firms, the Financial 
Times said. 


The acquisition will enhance Cisco’s cybersecurity services and take it deeper into Al, 
according to The Wall Street Journal. 


“With hyperconnectivity, Al, and increasing cyber threats, the value of data only 
increases and that’s why this deal makes sense,” Cisco CEO Chuck Robbins said 
during an analysts call. The companies’ products have no overlap, he added. 


The purchase will not affect Cisco’s stock dividend or its program of share buybacks, 
Robbins assured analysts. 


Cisco tried to buy Splunk for $20 billion early this year, the WSJ said, as Cisco has 
been shifting its priority to its software business over its sales of routers, switches, 


and other hardware. 


The takeover vastly eclipses what had been Cisco’s biggest acquisition, the $7-billion 
takeover of Scientific Atlanta in 2005. 


The deal will keep Cisco in the pack of Al leaders, which now includes Adobe, Google, 
IBM, and Oracle, among others, Ives said. 
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ZELENSKY BRINGS WAR SHOW TO CANADA. SAYS RUSSIA 
WILL LOSE 


Ukrainian President Volodymyr Zelensky visited Canada’s Parliament after his brief 
visit to the U.S. last week and was greeted with a standing ovation from MPs. 


Canadian Prime Minister Justin Trudeau used the visit to vow more support from 
Ottawa and said the visit shows that Canada “unequivocally” stands with Ukraine in 
its effort to repel Russian forces, which now control about 20 percent of the country. 
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e “WESTERN OFFICIALS CONTINUE TO SELL LIE THAT RUSSIA HAS LOST” (12 
Sep 2023) 

e “U.S. MILITARY HEAD MILLEY CHANGES HIS TUNE AFTER CRITICIZED FOR 
CALLING FOR KYIV TO NEGOTIATE, NOW SAYS RUSSIA LOST!” (22 Nov 2022) 

e “UKRAINE GOING DARK, BUT GERMANY’S SCHOLZ SAYS RUSSIA ALREADY 
LOST IN UKRAINE” (29 Nov 2022) 

e “BULLSHIT BIDEN SAYS RUSSIAN PRESIDENT DOESN’T HAVE THE 
STOMACH FOR A LONG WAR” (18 Jul 2023) 


The Associated Press reported that Zelensky was warmly greeted and “received a 
number of standing ovations.” 


“I have a lot of warm words and thanks from Ukraine to you,” he told Trudeau, 
according to the wire. “You have helped us on the battlefield, financially and with 
humanitarian aid. ... Stay with us to our victory.” 


Trudeau announced that Canada will make a $650 million “multi-year commitment that 
provides predictable, steady support for Ukraine.” Thus far, Canada has provided $8 
billion in support, from air defense systems and armored vehicles. 


Trudeau said, “History will judge us on how we defend democratic values and Ukraine 
is at the tip of the spear in this great challenge of the 21* century,” according to 
CTVNews. “This is a challenge on a generational scale, a challenge that history will 
judge us on, a challenge we must confront with lionhearted courage.” 


It was Zelensky’s first visit to Canada since the invasion. 


He also compared the suffering faced by Ukrainians to the 1930s genocide in the 
country under Joseph Stalin. 


Roland Paris, director of the Graduate School of Public and International Affairs at the 
University of Ottawa, told The Globe that Zelensky had three goals: show gratitude, 
make the case for continued financial support, and dispel doubts that the Ukrainian 
military is not up to the task. 


He admitted that Canada likely does not have the resources to be the only sponsor of 
Ukraine in the war, so it acts in concert with other countries like the U.S. and France. 


Trudeau was asked about possible fissures in the alliance, and he said the rule of law, 
territorial integrity and sovereignty “must and does matter to all countries around the 
world,” according to the report. 


TREND FORECAST: While the Western political class celebrates the former comedian 
Zelensky who played the piano with his penis when he was a sitcom star, there is 
growing discontent among the working class to keep sending billions to fight the war. 
An embarrassing video emerged from Zelensky’s meeting with Trudeau. As Zelensky 
was led into his car, people could be heard yelling, “FUCK YOU,” “GET OUT OF OUR 
COUNTRY!” 


Cracks are beginning to emerge in the anti-Russia alliance, so it is important that 
Trudeau and U.S. President Joe Biden try to oversell what the conflict in Ukraine 
means for the world. 


“Russia believes that the world will grow weary and allow it to brutalize Ukraine without 
consequence,” Biden said a day earlier. 


However, considering how low President Biden’s poll numbers are sinking, (74 percent 
of registered voters have major concerns according to the latest NBC News poll) and 
as economic hardships worsen, there will be declining public support for the Ukraine 
War. 


The same is true in Canada. Global News reports that just 31 percent think Justin 
Trudeau is the best choice for Prime Minister. Again, as economic hardships worsen, 
there will be less support among the general public to financially and militarily support 
Kyiv. 


è “RUSSIA’S PUTIN WON'T BEND TO U.S. TENSIONS. WHAT’S NEXT?” (23 Nov 
2021) 

è “KREMLIN BLAMES UKRAINE FOR STOKING TENSIONS AT BORDER” (7 Dec 
2021) 
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e “RUSSIA. CHINA VS. USA: THE WINNER IS?” (21 Dec 2021) 

e “CHINA JOINS RUSSIA: URGES U.S. TO JETTISON COLD-WAR MENTALITY” 
(1 Feb 2022) 

e “PUTIN ACCUSES U.S. OF TRYING TO PULL RUSSIA INTO CONFLICT” (8 Feb 
2022) 

e “POLL: AMERICANS WANT NO U.S. TROOPS TO FIGHT IN A UKRAINE WAR” 
(22 Feb 2022) 

è “BIDEN WARNS AMERICANS HIS SANCTIONS WILL HURT RUSSIA... AND 
AMERICANS. WRONG ABOUT WHO'LL WIN THE UKRAINE WAR?” (15 Mar 
2022) 

e “RUSSIA WINNING UKRAINE WAR, STILL NO TALK OF PEACE FROM 
ZELENSKY” (9 Aug 2022) 

e “UKRAINE TO LOSE WAR: U.S. TRIES TO SAVE FACE AFTER CLASSIFIED 
DOC LEAK” (18 Apr 2023) 

e “LONG-ANTICIPATED COUNTEROFFENSIVE UNDERWAY IN UKRAINE: THE 
WINNER IS?” (13 Jun 2023) 

e “AS FORECAST. UKRAINE’S COUNTEROFFENSIVE HAS FAILED: NEGOTIATE 
FOR PEACE, OR DIE AT WAR” (22 Aug 2023) 


WASHINGTON KNOWS UKRAINE LOST 


An alleged top source told Pulitzer 
Prize-winning journalist Seymour Hersh 
that the White House already knows that 
Ukraine has lost its war against Russia 
despite reports indicating that its forces 
have made recent small gains in their 
counteroffensive. 


“It’s all lies,” the source told Hersh, according to RT. “The war is over. Russia has won. 
There is no Ukrainian offensive anymore, but the White House and the American 
media have to keep the lie going.” 
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Hersh, whose report on the Nord Stream pipeline sabotage being carried out by the 
U.S. has yet to be disproven, based his latest article on an unnamed source who 
“spent the early years of his career working against Soviet aggression and spying.” 


The source told Hersh that the truth is the Ukrainian military is aware that its back is 
against the wall and that there could be some kind of munity in the near future if they 
continue to be sent into the war’s meat grinder. 


“The truth is if the Ukrainian army is ordered to continue the offensive, the army would 
munity,” the source said. “The soldiers aren’t willing to die anymore, but this doesn’t 
fit the B.S. that is being authored by the Biden White House.” 


It is hard to determine what—if any—gains the Ukrainian side is making in the front 
because there are hardly any Western reporters near the trenches and none with the 
Russian side. So media reports rely on British intelligence and Ukrainian President 
Volodymyr Zelensky himself. Zelensky told “60 Minutes” recently that his forces are 
“moving forward every day and liberating territory.” 


The Associated Press, citing the Royal United Services Institute, a London-based 
think-tank, said Ukrainian forces are “averaging 700-1,200 meters of progress every 
five days. That gives Russian forces time to dig in and especially to mine territory as 
they pull back.” 


The goal is for Ukrainian forces to reach the Sea of Azov so they can strike the land 
bridge connecting Russia to the Crimean Peninsula. 


TRENDPOST: There are no “news” media in the U.S. or most of the West, just turn on 
your favorite propaganda outlet and brush up on how Ukraine is fighting for freedom 
and how Russian President Vladimir Putin will “not stop at Ukraine” and will look to 
conquer Europe. (See “DUTCH PM SELLS DOMINO THEORY WAR HYPE: RUSSIA 
WON’T STOP AT UKRAINE” 24 Jan 2023, “UKRAINE’S COUNTEROFFENSIVE 
COLLAPSE FOLLOWED BY U.S.’s G20 COLLAPSE” 19 Sep 2023, “WESTERN MEDIA 
REPORTS ON SMALL GAINS IN UKRAINIAN COUNTEROFFENSIVE, BUT BARELY 
REPORTS THEIR LOSSES” 19 Sep 2023 and “KIRBY: GET IN LINE! CRITICIZING 
UKRAINE’S COUNTEROFFENSIVE IS NOT HELPFUL” 12 Sep 2023.) 


61 


President Joe Biden met with Ukrainian President Volodymyr Zelensky on Thursday in 
the White House and announced another $325 million in military aid for Ukraine. He is 
also calling on Congress to approve another $24 billion to make sure Ukraine can keep 
losing to Russia deeper into 2024. 


TREND FORECAST: Since the Ukraine War began on 24 February 2022, we had 
forecast that Russia would defeat Ukraine. We noted, however, that the U.S. and its 
allies would keep promoting the propaganda that that Ukraine would win and as a 
result of this outright lie it was a total waste of money and lives for America and its 
allies to keep funding Kyiv with weapons, munitions, advisers, intelligence and 
countless billions since the longer the war went on the more people will be killed and 
more of Ukraine would be destroyed. 


KYIV ON DIFFERENT WAR PATH THAN WASHINGTON 


Ukrainian President Volodymyr Zelensky 
met last week with newspaper editors in 
Washington and presented a different war 
strategy than U.S. war planners have in 
mind. 


The New York Times reported that Zelensky 
predicted that his forces will manage to 
retake Bakhmut and “de-occupy” another two cities. The paper noted that American 
war planners believe that Kyiv should be more focused on the country’s south. 


Bakhmut was taken by Russia back in May and was the scene of some of the war’s 
most severe fighting. 


“We will de-occupy Bakhmut,” he said. “I think that we will de-occupy two more cities. 
| will not tell you what cities, sorry,” 
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The Times noted that some officials in the Defense Department believe that Bakhmut 
has become something of an obsession for Zelensky. 


In August, Gen. Valery Zaluzhny, Ukraine’s top general, told U.S. officials who offered 
advice on how to conduct the counteroffensive that they don’t know what they’re 
talking about when it comes to fighting a military power like Russia, according to a 
new report. 


“You don’t understand the nature of this conflict,” Zaluzhny told these officials, 
according to The Wall Street Journal. “This is not counterinsurgency. This is Kursk.” 


He was evidently referring to WWII’s full-scale Battle of Kursk between the Soviet 
Union and Germany. 


The Washington Post reported that U.S. officials believe it is clear that Ukraine will fail 
to achieve one of its top objectives, which is to retake the pivotal city of Melitopol, 
which is in the country’s south. The paper, citing a classified forecast, reported that 
“Kyiv won’t fulfill its principal objective of severing Russia’s land bridge to Crimea in 
this year’s push.” 


The Russian army may have constructed the greatest fortification in military history. 
Ukrainian troops face anti-tank ditches, “dragon’s teeth” and anti-vehicle barricades, 
Business Insider reported. Once they get through the minefields, they are greeted by 
trench labyrinths and then Moscow’s layered defensive lines. 


The general feeling among military analysts in the U.S. is that the fighting in Ukraine 
will ease as another winter falls on the country, but Zelensky told these editors that his 
forces will do all they can to keep on fighting through the cold months. The paper said 
he told these editors that Russian President Vladimir Putin may look to stop the 
fighting because he lost so many troops. 


“Pm not the best person for military in the world, but | Know what Putin wants,” he 
said. “| know that he needs pause.” 
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TRENDPOST: Zelensky was asked by CNN if he was on the “same page” as the U.S. 
vis-a-vis the counteroffensive. “We think the same way. We don’t have any 
disagreements,” Zelensky said. 


Victoria “Fuck the EU” Nuland, the State Department’s #2, said in a video conference 
in May that the U.S. has been helping Ukraine plan its upcoming counteroffensive for 
at least four months. 


Putin recently addressed the current situation on the ground and said the situation at 
the contact line is “currently stable,” and expressed amazement at the willingness of 
Kyiv to deploy troops under such brutal conditions. 


“They are throwing [Ukrainian soldiers] on our minefields, under our artillery fire, acting 
as if they are not their own citizens at all. It is astonishing,” Putin said, according to RT, 
the Russian news outlet. 


As for where the counter offensive is going and who says what, see “UKRAINE’S 
COUNTEROFFENSIVE COLLAPSE FOLLOWED BY U.S.’s G20 COLLAPSE” 19 Sep 
2023, “WESTERN MEDIA REPORTS ON SMALL GAINS IN UKRAINIAN 
COUNTEROFFENSIVE, BUT BARELY REPORTS THEIR LOSSES” 19 Sep 2023, 
“PUTIN CALLS UKRAINIAN COUNTEROFFENSIVE A FAILURE” 12 Sep 2023, “AS 
FORECAST, UKRAINE’S COUNTEROFFENSIVE HAS FAILED: NEGOTIATE FOR 
PEACE, OR DIE AT WAR” 22 Aug 2023, and “PUTIN: COUNTEROFFENSIVE HAS 
FAILED” 25 Jul 2023.) 
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LAVROV AGREES WITH TRENDS JOURNAL: U.S. IS AT WAR WITH RUSSIA 


Sergey Lavrov, the top Russian diplomat, 
said the U.S. and its NATO allies are ina 
direct war with Moscow—no matter how 
these countries try to officially frame it. 


“You can call it anything you want, but they 
are fighting with us, they are straight-up 
fighting with us,” he told the UN in New 
York. “We call it a hybrid war, but that doesn’t change things.” 


The foreign minister noted how the U.S. and its Western allies have pumped Ukraine 
with billions in advanced weapons, provide training, and intelligence for Kyiv before 
major strikes on Russian targets. 


Lavrov said the West is “de facto fighting against us, using the hands and bodies of 
Ukrainians.” 


He accused the U.S. of using Ukrainians as fodder. 

“I think everybody present here who pays at least some attention to (...) the situation 
in Ukraine knows very well that Americans, Britons and others are fighting, first of all, 
through providing more and more weapons,” he said, according to Euractiv. 

The Associated Press noted that Ukraine’s seats in the assembly hall were empty “for 
at least part of Lavrov’s speech” and one American diplomat “wrote on a notepad in 


her country’s section” during his address. 


The AP said Lavrov did not attend Ukrainian President Volodymyr Zelensky’s UN 
speech earlier in the week because he had his “own affairs to attend to.” 
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“We know what he’s going to say. Why waste time?” Lavrov said. The report said 
Lavrov watched Zelensky’s remarks and said the Ukrainian leader “looked rather 


grim.” 


He also dismissed Zelensky’s 10-point peace proposal as “not feasible.” 


“It is not possible to implement this. It’s not realistic and everybody understands this 
but, at the same time, they say this is the only basis for negotiations,” he said. 


Zelensky wants its pre-invasion territory returned, war crimes charges against Russian 
President Vladimir Putin, and Moscow to pay for Ukraine’s reconstruction. 


Lavrov said Russia respects Ukraine’s territorial integrity. 


“Back in 1991 we recognized Ukraine’s sovereignty on the basis of the Declaration of 
Independence it adopted when it left the USSR. The declaration mentions many good 
things, including that they will respect the rights of national minorities, Russian and 


other 


languages, Russian is explicitly mentioned,” said Lavrov. 


Lavrov mentioned NATO expansion and how it reached “unprecedented” levels since 
the end of the Cold War. He said Russia is willing to talk about a peaceful resolution in 
Ukraine, but will not agree to a ceasefire because Moscow “was deceived before.” 


Tr 


“NOT A PROXY WAR: U.S. AT WAR WITH RUSSIA, PENTAGON WILL PROVIDE 
UKRAINE MILITARY AID FOR ‘YEARS”” (12 Jul 2022) 

“U.S. AT WAR WITH RUSSIA: SPECIAL FORCES ARE ON THE GROUND IN 
UKRAINE” (11 Oct 2022) 

“U.S. AT WAR WITH RUSSIA: MOSCOW WARNS WASHINGTON AGAINST 
SENDING PATRIOT MISSILES” (20 Dec 2022) 

“U.S. AT WAR WITH RUSSIA: SENDING TROOPS TO UKRAINE, BUT CALL IT 
SOMETHING ELSE” (20 Dec 2022) 

“U.S. AT WAR WITH RUSSIA: NATO TROOPS ARE FIGHTING IN UKRAINE” (14 
Feb 2023) 

“U.S. AT WAR WITH RUSSIA: WASHINGTON PROVIDES COORDINATES FOR 
UKRAINIAN HIMARS STRIKES, REPORT SAYS” (14 Feb 2023) 


ends Journal 66 26 September 2023 


e “PUTIN: NATO/U.S. AT WAR WITH RUSSIA” (21 Feb 2023) 
e “U.S. AT WAR WITH RUSSIA: WASHINGTON ANNOUNCES ANOTHER $2 


BILLION IN WEAPONS OF DEATH FOR UKRAINE” (28 Feb 2023) 

“U.S. AT WAR WITH RUSSIA: UKRAINIAN MILITIAS USE AMERICAN VEHICLES 
IN ATTACK IN RUSSIA” (30 May 2023) 

“U.S. AT WAR WITH RUSSIA: WASHINGTON SENDING $1.3 BILLION FOR 
UKRAINE” (25 Jul 2023) 

“U.S. AT WAR WITH RUSSIA: PENTAGON APPROVES DANGER PAY FOR 
FORCES SERVING IN UKRAINE” (1 Aug 2023) 


TRENDPOST: Never mentioned in the Western media is ex-British Prime Minister 
Boris Johnson’s role in killing the peace deal in the early months of the war and how 
the U.S. and its “allies” opposed peace talks with Russia: 


“BAD BOY BORIS GOES ‘LETHAL” (5 Apr 2022) 
“WEAPONS POURING INTO UKRAINE, NO TALK OF PEACE, JUST MORE 
AMMUNITION” (12 Apr 2022) 

“U.K.’S JOHNSON PROMISES MORE WEAPONS OF DEATH TO KEEP 
BLOODYING THE UKRAINE KILLING FIELDS” (10 May 2022) 

“BORIS JOHNSON MEETS WITH ZELENSKY AGAIN, SAYS UKRAINE WILL 
DEFEAT PUTIN” (19 Jun 2022) 


e “GOOD BOY: ZELENSKY REJECTS PEACE TALKS” (20 Jun 2023) 


“EASTERN EUROPEAN COUNTRIES WANT NO PEACE IN UKRAINE: NAZI 
TIME?” (12 Sep 2023) 

“NYT ADMITS THAT PEACE IS PROHIBITED IN UKRAINE, JUST MORE WAR IS 
ALLOWED” (12 Sep 2023) 

“AS FORECAST. UKRAINE’S COUNTEROFFENSIVE HAS FAILED: NEGOTIATE 
FOR PEACE, OR DIE AT WAR” (22 Aug 2023) 

“UKRAINE PEACE PROPOSAL: NO WAY, NO HOW” (8 Aug 2023) 


TRENDPOST: Fiona Hill, senior fellow at the Center on the United States and Europe 
at the Brookings Institution, and Angela Stent, a nonresident senior fellow at the 
Brookings, penned an article in Foreign Affairs that mentions a possible peace 
agreement between Ukraine and Russia in the early days of the war. 


Trends Journal 67 26 September 2023 


The two, who are deeply connected to the political establishment in Washington, cited 
“multiple former senior U.S. officials” who told them that it seemed Kyiv and Moscow 
“have tentatively agreed on the outlines of a negotiated interim settlement: Russia 
would withdraw to its position on February 23, when it controlled part of the Donbas 
region and all of Crimea, and in exchange, Ukraine would promise not to seek NATO 
membership and instead receive security guarantees from a number of countries.” 


Responsible Statecraft wrote about the “impact” of former British Prime Minister Boris 
Johnson’s visit to Ukraine at about the time the peace deal was being floated. 


Ukrainska Pravda, a pro-Western newspaper, reported that the peace talks came to a 
halt after Johnson’s visit. The article stated that “The Russian side...was actually ready 


for the Zelensky-Putin meeting.” 


The report said Johnson arrived in Ukraine “almost without warning” and had two 
messages. 


1: Putin is a war criminal and should be pressured, not negotiated with. 


2: Even if Kyiv is ready to sign some agreements, the West has not crossed that 
bridge. 


Long-Term Outlook 

Lavrov’s speech focused more on the future of world affairs. 

He said the world is being shaped by a struggle “between the global majority in favor 
of a fairer distribution of global benefits and civilized diversity and between the few 
who wield neocolonial methods of subjugation in order to maintain their domination 


which is slipping through their hands.” 


He said Washington and allies are doing all they can to “prevent the formation of a 
genuine multipolar world order.” 
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“The US and its subordinated collective continue to fuel conflicts which artificially 
divide humanity into hostile blocks and hamper the achievement of overall aims,” 
Lavrov said, according to Al Jazeera. “They are trying to force the world to play 
according to their own self-centered rules.” 


LAVROV CALLS OUT WEST’S HYPOCRISY, CITING ISRAEL’S OCCUPATION OF 
GOLAN HEIGHTS 


Sergey Lavrov, Russia’s top diplomat, 

» Called out Western hypocrisy when 
criticizing Moscow’s occupation of the 

© Donbas while giving a stamp of approval 
Ti] for Israel’s land grab in the Golan Heights. 


| Lavrov addressed reporters after his 

speech at the UN and was asked about 
earlier comments made by Linda Thomas-Greenfield, the U.S. ambassador to the UN. 
She said it is incumbent on the world to protect territorial integrity which is “enshrined” 
in the world body’s charter. 


The Jerusalem Post reported that she was asked about the Golan Heights, which was 
seized by Israel from Syria after the Six Day War in 1967, and she said the U.S. did not 
change its recognition of Israel’s sovereignty there. 


Lavrov noted that U.S. Secretary of State Antony Blinken told CNN in 2021 that “the 
Golan is very important to Israel’s security.” 


The paper noted that Blinken raised concerns about Syrian President Bashar al-Assad 
and lranian-backed militia groups. 


This position is not isolated in the Biden administration. 
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Former President Donald Trump revised U.S. policy on the matter in 2019 to officially 

recognize the Golan as belonging to Israel. The UN Security Council said in 1981 that 
Israel’s control over the Golan Heights “is null and void and without international legal 
effect.” 


Lavrov told reporters that if Ukrainian President Volodymyr Zelensky is in power in 
Ukraine, and NATO continues its presence in the country, control over the Donbas is 
of “real importance to Russia's security.” 


He repeated what Blinken told CNN in reference to Israel’s occupation: “Legal 
questions are something else. And over time, if the situation were to change in 
Ukraine, that's something we'd look at. But we are nowhere near that.” 


Lavrov said, “And that's the answer to your question.” 


TRENDPOST: Hypocrisy, it’s the American way. (See “DUH-MOCK-RACY: ISRAEL 
HOLDING OVER 1,200 DETAINEES — MAINLY PALESTINIANS — WHO HAVE NOT 
BEEN CHARGED” 8 Aug 2023, “ISRAEL’S APARTHEID STATE NOT AN APARTHEID 
DECLARES WASHINGTON” 1 Aug 2023, “IT’S PAST TIME TO BE HONEST ABOUT 
ISRAEL” 25 Jul 2023 and “UN: OK FOR ISRAEL TO KILL PALESTINIAN CHILDREN. 
BUT SHAMES RUSSIA FOR KILLING CHILDREN IN UKRAINE” 27 Jun 2023.) 


Thomas-Greenfield told reporters that it was her priority during this year’s General 
Assembly to “uphold the principles enshrined in the UN Charter, including respect for 
the sovereignty, independence, and territorial integrity of all member states.” 


She really meant that the priority is to make sure Israel remains above reproach and 
that the U.S. gets to design the world as it sees fit. 


This is not the first time Lavrov called out the U.S. for its blatant hypocrisy. 
In March, Lavrov said Washington’s dismay over the war dead in Ukraine is rich 


coming from a country that itself conducted military interventions in Yugoslavia, Iraq, 
Libya, and Kosovo. 


“If you think that the United States has the right to declare any country in the world a 
threat to its national interests, the way it did with Yugoslavia, Iraq, Libya, Syria—ten 
thousand kilometers away across the Atlantic Ocean, then you would not be asking 
any questions,” he said, according to Russia’s TASS. “Whereas Russia had issued 
warnings for more than 10 years (and not just once on the eve of the attack, as was the 
case in Iraq and other places): ‘Guys, what you are doing is going to end badly.’ We are 
not talking about some faraway place, but right on our borders, in territories where 
Russians have lived for centuries. In a word, if this is not what you call a double 
standard, then | am not foreign minister.” 


UKRAINE LOST ITS COUNTEROFFENSIVE, NOW LOOKS TO PROVOKE WWIII 
WITH STRIKES ON RUSSIA’S BLACK SEA FLEET IN CRIMEA 


The Ukrainian military used British Storm 
Shadow missiles to strike the headquarters 
of Russia’s Black Sea Fleet in Sevastopol 
last week, which was reportedly intended 
to coincide with a meeting of Moscow’s 
top naval commanders, according to a 
report. 


The BBC reported that Ukraine claimed there were “dozens” dead and wounded, 
“including the top management of the fleet.” The report noted that Ukraine’s 
intelligence chief said two Russian commanders suffered major injuries in the 
bombing campaign. 


“Among the wounded is the commander of the group, Colonel-General [Oleksandr] 
Romanchuk, in very serious condition. The Chief of Staff, Lieutenant-General [Oleg] 
Tsekov, is unconscious. The number of casual military servicemen who are not 
employees of the headquarters is still being determined,” Kyrylo Budanov, the intel 
head, told Radio Free Europe. 
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The attack targeted the fleet’s main building in the port city of Sevastopol and videos 
emerged on social media that showed smoke billowing into the air. The Ukrainian 
military posted on Telegram that it was behind the attack on “temporarily occupied 
Sevastopol.” 


Russia said a serviceman is missing. 


TRENDPOST: Ukraine used the strike as an example of the damage that could be 
done if the U.S. and Germany also provided it with long-range munitions, which would 
play a key role in any prolonged counteroffensive in the winter months. The 
counteroffensive has failed and strikes on Crimea can show signs of life for Ukraine. 
(See “COMEDIAN ZELENSKY ADMITS COUNTEROFFENSIVE IS FAILING, SAYS IT’S 
NOT A MOVIE” 27 Jun 2023, “AS FORECAST: DON’T COUNT ON UKRAINE’S 
COUNTEROFFENSIVE” 5 Jul 2023, “U.S. ADMITS WHAT WE HAD FORECAST: 
UKRAINE’S COUNTEROFFENSIVE CONTRACTING, RUSSIAN CAPABILITIES 
UNDERESTIMATED” 11 Jul 2023 and “LONG-ANTICIPATED COUNTEROFFENSIVE 
UNDERWAY IN UKRAINE: THE WINNER IS?” 13 Jun 2023.) 


Oleksiy Danilov, the secretary of Ukraine’s National Security and Defense Council, 
tweeted that Russian forces should destroy their ships before Ukrainian forces arrive 
because otherwise “the Russian Black Sea Fleet will be sliced up like a salami.” 


The Washington Post said damage to the historic building “would indicate a 
remarkable failure by Russia’s air defenses.” 


TRENDPOST: In July, Sergey Shoigu, the Russian defense minister, told reporters that 
if U.K. or U.S.-supplied missiles were used to strike Crimea, it would officially put the 
U.S. and U.K. at war with Russia. 


Shoigu predicted that Kyiv would use U.S. HIMARS and British Storm Shadow cruise 
missiles to attack Crimea. He said if Ukraine uses these missiles in such an attack, it 
will mean the U.S. and Britain “would be fully dragged into the conflict and would 
entail immediate strikes on decision-making centers in Ukraine.” 
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Victoria “Fuck the EU” Nuland, who was a major player in the U.S.-led coup in Ukraine 
back in 2014, called Crimea a legitimate target for Ukrainian forces and later, her 
understudy, Antony Blinken, followed suit. 


Nuland said the U.S. supported Ukrainian strikes on these targets because Washington 
believes Kyiv is “owed and due all of their territory within their international borders,” 
which she said included Crimea. 


“Ukraine is not going to be safe unless Crimea is—at a minimum, at a 
minimum — demilitarized,” she said. 


Russia has been angered by the advanced weapons that the U.S. and U.K. have been 
providing Ukraine for its arsenal, including U.S.-made HIMARS and British Storm 
Shadow long-range, air-launched cruise missiles. These missiles have a range of 
nearly 200 miles, which eclipses the U.S.-provided HIMARS that have a 50-mile range. 


In June, Barack Obama, the former U.S. president, explained some of the history 
between Russia and Ukraine and how the peninsula was annexed by Russia in 2014, 
while he was president without much of a response from the Western world. 


“There’s a reason there was not an armed invasion of Crimea, because Crimea was full 
of a lot of Russian speakers and there was some sympathy to the views that Russia 
was representing,” he said. 


Obama conveniently left out how Kyiv reportedly deployed some 125,000 troops and 
heavy artillery in the war-torn-disputed Donbas region before the current war and how 
Zelensky admitted last year that his country was involved in an eight-year conflict in 
the Donbas between Russian separatists that resulted in the death of over 14,000 
people. 


Ukraine has long accused Russia of providing weapons and troops to these separatists 
in Donbas, a charge that Russia denied. Moscow, in response, accused Kyiv of 
committing a “genocide” against the pro-Russian separatists in the region, which 
Ukraine denied. 
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POLAND—ONE OF UKRAINE’S TOP ARMS-DEALER— SAYS IT WILL NO 
LONGER PROVIDE KYIV WITH WEAPONS 


Mateusz Morawiecki, the Polish prime 
minister, said Wednesday that Warsaw will 
no longer transfer weapons to 

Ukraine —citing the need for his own 
country to rearm itself with the “most 
modern weapons.” 


While Poland has been a major supporter 
of Kyiv throughout the war with Russia, it is based on both countries’ mutual dislike 
for Russia—not because of a close diplomatic relationship. Poland and Ukraine have 
been at odds over grain shipments and Kyiv’s continued fondness for Stepan 
Bandera. (See “POLAND’S RELATIONSHIP WITH UKRAINE TESTED OVER STEPAN 
BANDERA’ 8 Aug 2023, “ZELENSKY PERFORMS DAMAGE CONTROL AFTER SPAT 
WITH POLAND OVER GRATITUDE” 8 Aug 2023 and “POLAND ANGERED BY 
UKRAINIAN PRAISING NAZI COLLABORATOR?” 10 Jan 2023.) 


Morawiecki’s comments came a day after Polish President Andrzej Duda said Ukraine 
seemed like a “drowning person” who could eventually bring down those trying to 
help in its rescue. He said it seemed that Ukraine was “clinging to anything available,” 
according to the Financial Times. “A drowning person is extremely dangerous, capable 
of pulling you down to the depths ... simply drown the rescuer.” 


TRENDPOST: Poland’s Law and Justice party, which controls the country, can’t help 
but feel the “far-right” Confederation party breathing down its neck. The party has 
been described by Politico as a recreation of 1950s America and has been critical of 
the country’s support for Ukraine and the influx of 15.4 million refugees from the 
war-torn country that flooded into Poland. 


Reuters noted that the upcoming general elections in Poland can result in the Law and 
Justice party seeing much of its power diminished because the Confederation is 


looking to capitalize on “a growing weariness with Ukrainian refugees.” 
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A recent poll found that in early 2022, when the war first broke out, just 4 percent of 
Poles were opposed to housing Ukrainian refugees. That number has risen to about 25 
percent. 


Farmers across Poland have also expressed outrage over now-banned Ukrainian grain 
imports when there was already a glut in the country. 


"| have no doubt that helping Ukraine, also militarily in some sphere which does not 
lower Poland's own military capabilities, is necessary," Anna Brylka, a sookeswoman 
for the Confederation party, told Reuters. “However the PiS government is stretching 
the help too far.” 


Morawiecki’s comments came shortly after Ukrainian President Volodymyr Zelensky 
addressed the United Nations General Assembly and blamed Poland, Hungary, and 
Slovakia for banning the Ukrainian grain. Indeed, Kyiv announced a tit-for-tat embargo 
on Polish apples, cabbages, tomatoes, and onions, Al Jazeera reported. 


This move “enraged” Poland so soon before the election. 
Sullivan Relieved 


Jake Sullivan, President Joe Biden’s national security adviser, told reporters that he 
was assured by Poland, which has nearly 1.7M Ukraine refugees, that it will continue 
to “be a supporter” of Ukraine. 


He admitted that he was concerned when he read the headlines about Polish support, 
and “had questions,” but he was assured that some weapons will continue to flow into 
the country. 


Michal Baranowski, managing director of Warsaw-based GMF East, part of the 
German Marshall Fund think tank, told the AP that the message from Warsaw “is very 
bad, both for Poland’s reputation but also because Poland has been one of the chief 
advocates of military aid to Ukraine.” 
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“Saying Poland will not be sending more weapons means that Poland can no longer 
play this role,” he said. 


AntiWar.com noted that Poland has been pumping Ukraine with weapons since the 
war first broke out—and led the way with escalations, including becoming the first 
NATO country to agree to provide Kyiv with its German-made Leopard tanks. 


WRITER MOCKS BIDEN’S ‘WHOPPERS’ DURING UN SPEECH ON UKRAINE 
+ 


U.S. President Joe Biden was serving up so 
many “whoppers” during his UN speech 
last week on the state of the Ukraine War 
that he looked like he should apply for a job 
at Burger King, a peace activist said. 


Walt Zlotow, the president of the West 
Suburban Peace Coalition, penned a 
column for AntiWar.com that mocked Biden’s speech as detached from reality. 


His two main objections were Biden’s claim that it was Russia that decided alone to 
abandon the New Start Treaty, which put limits on deployed intercontinental-range 
nuclear weapons. Zlotow noted that the U.S. was the first to abandon three of the four 
agreements within the deal. Russia has said the U.S.’s unyielding support for Ukraine 
makes it impossible to move forward with working out a new agreement. 


(It is worth noting that Russian President Vladimir Putin has said he will abide by the 
deal’s limits on warheads.) 


Zlotow quoted Biden, who told the UN, “Russia alone bears responsibility for this 
war.” 


“Russia alone has the power to end this war immediately. And it is Russia alone that 
stands in the way of peace,” Biden said. 
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But things are usually not as clear-cut as Washington wants you to believe. 


Zlotow noted that earlier this month Jens Stoltenberg admitted that Putin invaded 
Ukraine—in part—to prevent the country from joining the so-called “security” alliance. 
He noted that in the build up before the war, the U.S. and NATO refused to promise 
Russia that Ukraine would never become a member. Zlotow joked, “On Ukraine 
provocation, Joe’s dining at Burger King; Jens at McDonalds.” 


TRENDPOST: The Trends Journal has been opposed to Putin’s decision to invade 
Ukraine but understands why they launched their military operation. Yet, the 
mainstream media does not report on the “why” and only identifies Russia as an 
existential threat and keeps promoting war. 


e “NATO’S JENS ‘NUTS’ STOLTENBERG WANTS TO KEEP UKRAINE WAR 
GOING” (21 Jun 2022) 

e “NATO’S STOLTENBERG SAYS ALL-OUT WAR WITH RUSSIA IS POSSIBLE” (13 
Dec 2022) 

e “WEAPONS POURING INTO UKRAINE, NO TALK OF PEACE, JUST MORE 
AMMUNITION” (12 Apr 2022) 

e “U.K.’S JOHNSON PROMISES MORE WEAPONS OF DEATH TO KEEP 
BLOODYING THE UKRAINE KILLING FIELDS” (10 May 2022) 

e “BORIS JOHNSON MEETS WITH ZELENSKY AGAIN, SAYS UKRAINE WILL 
DEFEAT PUTIN” (19 Jun 2022) 

e “WARMONGER ON PARADE: NATO’S STOLTENBERG WANTS TO KEEP 
FIGHTING WAR” (3 May 2022) 

e “U.S. PROVIDES UKRAINE WITH MORE AMMUNITION TO KEEP BLOODYING 
THE KILLING FIELDS” (7 Mar 2023) 

e “NATO’S STOLTENBERG VOWS TO SUPPORT UKRAINE UNTIL VICTORY 
OVER RUSSIA” (25 Apr 2023) 

e “WARMONGER U.S. BANS PEACE TALKS: WASHINGTON WORRIED CHINA 
COULD BRING STABILITY TO UKRAINE” (21 Mar 2023) 

e “BIDEN PREPARING NATO FOR LONG WAR IN UKRAINE” (18 Jul 2023) 

e “UKRAINE PEACE PROPOSAL: NO WAY, NO HOW” (8 Aug 2023) 
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Biden has said it is important to keep the coalition of countries that support Ukraine 
and it is worth noting that Rishi Sunak, the British prime minister, and Emmanuel 
Macron, the French president, did not attend the gathering in New York. 


“The real political value is moving to other places,” Richard Gowan of the International 
Crisis Group, a think-tank, told The Economist. “Reform of the UN is blocked, so other 
political clubs inevitably become more important,” referencing the G20 and G7. 


JOE BIDEN USES UN SPEECH TO URGE SUPPORT FOR MORE WAR IN 
UKRAINE 


U.S. President Joe Biden used his speech 
a atthe UN’s General Assembly last week to 
% urge countries not to agree to any peace 
ý deal for Ukraine that would mean ceding 

4 land to Russia because if the body allows 
Kyiv to be “carved up, is the independence 
of any nation secure?” 


Biden said it would be dangerous for the UN to abandon its principles to “appease an 
aggressor,” and asked, “Can any member state in this body feel confident that they’re 
protected?” 


“Pd respectfully suggest the answer is no,” Biden said. “We have to stand up to this 
naked aggression today and deter other would-be aggressors tomorrow.” 


The president did not mention China, but it was obvious what country he was referring 
to. He also said in the speech that Washington wants to “responsibly manage” its 
competition with China and that the U.S. has no interest in “decoupling” from the 
world’s second-largest economy, the Financial Times reported. 
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“We will push back on aggression and intimidation, to defend the rules of the road, 
from freedom of navigation to overflight to a level economic playing field that has 
helped safeguard security and prosperity for decades,” the president said. 


Biden later met with Ukrainian President Volodymyr Zelensky who was embraced by 
the warmongers in Washington. Zelensky accused Russia of weaponizing food and 
energy trade as a form of intimidation to countries that attended the UN meeting, The 
Wall Street Journal reported. 


“This is a real chance for every nation to ensure that aggression against your state—if 
it happens, God forbid —will end,” the Ukrainian president said. “Ukraine is doing 
everything to ensure that after Russian aggression, no one in the world will dare to 
attack any nation.” 


Zelensky’s trip to the U.S. involved a visit to the UN, New York’s Ground Zero, and 
Washington. His theme was that the world needs to know Ukraine is not just fighting 
for its own territory, it is fighting for peace and freedom and democracy everywhere in 
the world. 


He sat for an interview with “60 Minutes” that aired last Sunday and spoke about how 
grateful he was for the $70 billion that the U.S. has given to his country—and said it is 
a good investment because if Putin is not defeated in Ukraine, the Baltic states may 
be next...maybe even Poland. 


“We can't change Putin,” Zelensky said. “Russian society has [lost] the respect of the 
world. They elected him, and re-elected him and raised a second Hitler. They did this. 
We cannot go back in time. But we can stop it here.” 


TRENDPOST: While most politicians in Washington tripped over themselves to take a 
photo with Zelensky during his visit to Washington, some politicians appeared more 
vocal in questioning the U.S.’s blind support for Ukraine’s losing war effort. 


Sen. Josh Hawley, R-Mo., called on the U.S. to stop pumping money into Ukraine 
since Kyiv had “nothing to show for it.” He also called for an audit of the $115 billion on 


military and financial aid. 
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Sen. Mike Lee, R-Utah, also posted on X: “This is our flag [image of the American flag]. 
This one isn’t [image of the Ukrainian flag].” 


The Biden administration wants Congress to approve another $24 billion in Ukraine 
funding, and Zelensky told reporters that House Speaker Kevin McCarthy personally 
supports more funding, but faces resistance in the Republican-controlled House. See: 


e “LAVROV: U.S. IS WAGING WAR ON RUSSIA THROUGH UKRAINE” (19 Sep 
2023) 

e “U.S. AT WAR WITH RUSSIA: PENTAGON APPROVES DANGER PAY FOR 
FORCES SERVING IN UKRAINE” (1 Aug 2023) 

e “WWIII: BIDEN ORDERS 3,000 RESERVISTS TO BE READY FOR EUROPEAN 
DEPLOYMENT” (18 Jul 2023) 

ə “U.S. AT WAR WITH RUSSIA: UKRAINIAN MILITIAS USE AMERICAN VEHICLES 
IN ATTACK IN RUSSIA” (30 May 2023) 

e “REK JR. AGREES WITH CELENTE: U.S. PUSHED RUSSIA INTO UKRAINE 
WAR” (9 May 2023) 

e “AS WE’VE WARNED: RUSSIA SAYS THREAT OF NUCLEAR EXCHANGE WITH 
U.S. GROWING” (25 Apr 2023) 

e “RUSSIA: U.S. CONDUCTING ‘TOTAL’ HYBRID WAR. PUTTING TWO NUCLEAR 
POWERS ON PATH TO CLASH” (14 Feb 2023) 


Clearly illustrating how journalism is dead and all the mainstream media is nothing 
more than a mouthpiece for governments, McCarthy faced criticism from Lachlan 
Murdoch’s New York Post for refusing to allow the Ukrainian president address a joint 
session of Congress. The paper wrote, “Russia’s imperialist war of aggression needs 
defeating.” 
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BIDEN TELLS ZELENSKY THAT LONG-RANGE ATACMS COMING SOON 


U.S. President Joe Biden told his Ukrainian 
counterpart Volodymyr Zelensky last week 
that Washington will provide his country 
with a number of long-range ATACMS 
missiles, which would be the latest 
escalatory move by the White House during 
Ukraine’s war against Russia. 


NBC News, citing three U.S. officials and a congressional official “familiar with the 
discussions” reported Friday that it is unclear when the announcement will be made, 
or when the missiles will be shipped. These missiles will enhance Ukraine’s ability to 
strike targets deeper inside Russia. These missiles can target objects 180 miles away. 


Kyrylo Budanov, commander of Ukraine's Defense Intelligence Directorate, spoke with 
The Drive, about why Ukraine sees these ATACMS as high-priority. He said most of 
Russia’s command posts and logistic storages are about 50 miles from the front, 
which is the maximum range of its current HIMARS. 


“The Russians just place command posts and other things beyond those distances so 
we don't have anything to reach them there,” he said. “And the situation is the same 
with Russian aviation at the airfields. Fighting Russian aviation using air defense 
systems is very costly and ineffective. Aviation should be taken out at the air bases.” 


He was asked if he was referring to air bases in Crimea and responded, “Crimea is 
Ukraine.” 


The NBC News report said the U.S. will approve a small number of the missiles. 
Budanov said 100 ATACMS would not make a difference on the battlefield. He said 


Ukraine will need “at least hundreds.” 


The Wall Street Journal reported that a small number of these missiles will be sent in 
the coming weeks and will come in handy as long-range missiles already provided by 
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the U.K. and Paris dwindle. (See “FRANCE SAYS IT WILL PROVIDE UKRAINE WITH 
LONG-RANGE CRUISE MISSILES” 18 Jul 2023, “AUSTRALIA WILLING TO FOLLOW 
U.S. TO WAR, ANNOUNCES PLANS TO PRODUCE GUIDED MISSILES FOR 
WASHINGTON” 1 Aug 2023, “U.S., BRITAIN ‘FULLY DRAGGED’ INTO UKRAINE WAR 
IF THEIR EQUIPMENT IS USED TO STRIKE CRIMEA” 27 Jun 2023 and “BIDEN LIES: 
BROKE HIS VOW NOT TO PROVIDE UKRAINE WITH ADVANCED WEAPONS OF 
WAR” 23 May 2023.) 


The U.K. has provided Ukraine with its Storm Shadow cruise missile with a range of 
nearly 200 miles. These missiles were also reportedly modified so they could not 
reach deep inside Russia. France provided Ukraine with its long-range SCALP missiles 
and Germany has said it is reviewing the request to provide Ukraine with its Taurus 
cruise missiles. The Kyiv Independent reported that Germany’s Taurus missile has a 
range of 310 miles, which would eclipse all other long-range missiles provided to 
Ukraine. 


“We're examining the request and its consequences. For example, legal or even 
technical aspects have to be taken into account,” German Defense Minister Boris 
Pistorius said. 


AntiWar.com reported that Washington has been hesitant to provide ATACMS out of 
fear that Ukraine would use the system to strike deep inside Russia. But, as each 
week passes, the Biden administration “has shown its willingness to escalate support 
for Kyiv and its involvement in the war despite the risks of provoking response from 
Moscow.” 


TRENDPOST: The Trends Journal has gone into great detail on how the U.S. is at 
war with Russia, but it is just not official. (See “WW III: BIDEN ORDERS 3,000 
RESERVISTS TO BE READY FOR EUROPEAN DEPLOYMENT,” 18 Jul 2023.) 


Sergey Lavrov, Russia’s foreign minister, told reporters in a video call last month that it 
was inaccurate to say that the U.S. and NATO are not “taking part in this war.” 


“You are directly participating in it,” he said, according to The Associated Press. “And 
not just by providing weapons but also by training personnel. You are training their 
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military on your territory, on the territories of Britain, Germany, Italy, and other 
countries.” 


The WSJ reported that it is Washington’s hope that the decision to provide ATACMS 
gives Germany the nudge it needs to provide Ukraine with its Taurus missiles. 


Secretary of State Antony Blinken, who visited Kyiv last week, told ABC News that the 
decision will rest with Ukraine if it wants to use U.S.-provided weapons to strike 
deeper inside Russia, which AntiWar.com noted is a policy that “brings the U.S. and 
Russia closer to a direct clash.” 


Pro-war senators in Washington urged Biden to provide Ukraine with these ATACMS 
because they want to see Russia defeated and don’t care how many Ukrainians have 
to die. 


“The U.S. is fully capable of providing these weapons without any appreciable risk to 
its own combat capability,” a statement from Sen. Tom Cotton, R-Ark., said. “Ukraine 
has significantly degraded Russian combat power and only requires a small portion of 
our stockpiled ATACMS. Further, the U.S. has the capability to produce hundreds of 
ATACMS and Precision Strike Missiles a year and replenish its inventory in the near 
term.” 


In July, Sergey Shoigu, the Russian defense minister, told reporters that if the U.K. or 
U.S.-supplied missiles were used to strike Crimea, it would officially put the U.S. and 
U.K. at war with Russia. 


Shoigu predicted that Kyiv would use U.S. HIMARS and British Storm Shadow cruise 
missiles to attack Crimea. He said if Ukraine uses these missiles in such an attack, it 
will mean the U.S. and Britain “would be fully dragged into the conflict and would 
entail immediate strikes on decision-making centers in Ukraine.” 
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CANADIAN MPs GIVE NAZI VETERAN A STANDING OVATION, SUPPORTING 
PUTIN’S CLAIM THAT RUSSIA IS IN A FIGHT AGAINST UKRAINIAN NAZIS 


Russian President Vladimir Putin was 
ridiculed in the Western media when he 
announced —at the onset of Russia’s 
invasion of Ukraine—that one of his chief 
goals was to smash the neo-Nazis in the 
country who have been waging a 
Hitleresque assault in Russian speaking 
Donbass region that killed over 14,000 
residents since the U.S. led 2014 coup that overthrew the democratically elected 
government of Viktor Yanukovych. 


Putin has said the Ukrainian government has carried out a brutal campaign against its 
population in eastern Ukraine, whom the Russians have since liberated. He said they 
were living under “neo-Nazis.” 


The mainstream news media, which used to report on the troubling ties Kyiv maintains 
to leaders like Stepan Bandera and the neo-Nazi Azov regiment, have been forced to 
report on the embarrassing incident that took place inside Canada’s House of 
Commons last week—during a visit by Ukrainian President Volodymyr Zelensky. 


Besides MPs of the lower House giving Zelensky multiple standing ovations, they also 
gave a standing ovation to a 98-year-old veteran who fought alongside Nazis during 
WWII. 


Yaroslav Hunka, who lives in Canada, was introduced by Anthony Rota, the speaker 
who called him a Ukrainian and Canadian hero. Rota faced serious backlash and calls 


to resign. He apologized. 


PUBLISHER’S NOTE: The Trends Journal called and emailed Rota for a comment 
and has not heard back. 
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The Washington Post reported that Jewish groups slammed Rota for honoring a man 
who served in a Nazi group, comprised of ethnic Ukrainians, that “was involved with 
mass shootings, anti-partisan warfare and supplying guards for Nazi concentration 
camps.” 


Michael Mostyn, CEO of B’nai Brith Canada, said Hunka’s recognition was “beyond 
outrageous,” according to RT, the Russian news outlet. 


“No apology is acceptable that does not also provide the public with a detailed 
explanation as to how this could possibly have taken place in the heart of our 
democracy,” he said. 


The error is a reminder to many of the uneasy relationship the government in Kyiv has 
with Stepan Bandera, the Ukrainian nationalist leader with links to the Nazis during 
WWII. 


Earlier in the war, Putin said that people who lived in the Zaporozhye, Kherson, 
Lugansk, and Donetsk “have seen and are seeing the atrocities that neo-Nazis 
conduct in the occupied areas of the Kharkov region.” 


“The heirs of Bandera and Nazi punishers kill people, torture, throw them in prison, 
settle scores, crackdown, abuse civilians,” he said. 


Ukraine’s Azov regiment, formed in May 2014 and was composed of civilian 
volunteers from neo-Nazi groups who faced off against Russian separatists in places 
like Donbass. They were Known to engage in “xenophobic and neo-Nazi ideals and 
physically assaulted migrants, the Roma community, and people opposing their 
views,” Al Jazeera reported. 


Putin, who has been critical of Germany’s support for Ukraine, said Berlin is, once 


again, fighting Russia “on the territory of Ukraine with the hands of Hitler’s followers, 
the Banderites.” 


85 


Despite the major media and Western politicians long denying there are Nazi brigades 
fighting the Russians in Ukraine, the AP report said that the Azov Battalion was one of 
the reasons Putin said he invaded the country. 


In January, Polish Prime Minister Mateusz Morawiecki took issue with Ukraine’s 
parliament celebrating Bandera. 


The Ukrainian parliament posted that Bandera would have been 114 today. The 
elected body cited Bandera when referring to its goals against Russia. The post read, 
“supreme victory of Ukrainian nationalism will be when the Russian Empire ceases to 
exist.” 


TRENDPOST: The Trends Journal has reported extensively on Ukraine’s ties to 
neo-Nazis, even to the extent that it hurts its relationship with border countries. (See 
“UKRAINIAN CITY CHANGES STREET NAME FOR NAZI HEAD” 29 Nov 2022, “PUTIN 
SENDS STERN WARNING TO THE WEST, VOWS TO KEEP UP FIGHT IN UKRAINE” 
27 Sep 2022, and “UKRAINE’S AZOV BATTALION: ‘NAZIS’ OR ‘FAR-RIGHT?’ DON’T 
CALL A SPADE A SPADE” 22 Mar 2022.) 


Bandera was killed six decades ago by Soviet intelligence agents and is viewed as a 
father figure by some Ukrainians. 


Morawiecki told reporters on Monday that Poland is “extremely critical, very, very 
negative towards any glorification or even reminders of Bandera.” 


Władysław Kosiniak-Kamysz, head of the Polish People’s Party, also tweeted, 
“Bandera is responsible for genocide. Remembrance of a criminal by the Ukrainian 
parliament will not build good Polish-Ukrainian relations...[which] can only be built on 
truth.” 


TRENDPOST: Again, as we have noted, since the United States led coup that 
overthrew the democratically elected president of Ukraine Viktor Yanukovych in 2014, 
Russian President Vladimir Putin has continued to claim the new Ukrainian government 
is run by neo-Nazis. 
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5 September 2023: “I think it’s important to repeat that Western handlers placed at 
the head of modern Ukraine an ethnic Jew, a man of Jewish background, with Jewish 
roots—in this way, in my opinion, covering up the anti-human basis of the current 
Ukrainian state. That makes the entire situation so highly disgusting, to have an ethnic 
Jew mask the glorification of Nazism and those who carried out the Holocaust in 
Ukraine at the time, exterminating 1.5 million people.” (RT) 


2 February 2023: “Now, regrettably, we see that the ideology of Nazism, in its modern 
guise, in its modern manifestation, once again poses direct threats to the security of 
our country. Again and again we are forced to repulse the aggression of the collective 
West.” 


27 January 2023: "Forgetting the lessons of history leads to the repetition of terrible 
tragedies. This is evidenced by the crimes against civilians, ethnic cleansing and 
punitive actions organized by neo-Nazis in Ukraine. It is against that evil that our 
soldiers are bravely fighting.” (BBC) 


4 November 2022: "Russia’s confrontation with the Neo-Nazi regime that emerged on 
the territory of Ukraine was inevitable. Had we not taken the corresponding actions in 
February, this would have been all the same but only from worse positions for us." 
(TASS) 


5 October 2022: "Perhaps, there would have been no conflict today had certain forces 
in Ukraine and the West refrained from trying to correct history and tear history apart, 
had they refrained from glorifying those who had collaborated with Hitler, with the 
German Nazis, and trying to revive neo-Nazism on our historic lands." (TASS) 


5 September 2022: "The tragedy taking place in Donbass resulted from the actions of 
the nationalist, neo-Nazi regime, which seized power through force in 2014 and then 
launched combat activities in Donbass. " (Sputnik) 


24 February 2022: "Let us discuss progress in the special military operation in 
Ukraine. As it has been expected, the main clashes are not with regular army units, but 
with nationalist groups, which, as is known are directly responsible for genocide in 
Donbass and for the civilian casualties in the people’s republics." (TASS) 
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24 February 2022: “We will strive for the demilitarization and deNazification of 
Ukraine, as well as bringing to justice those who committed numerous bloody crimes 
against civilians.” (VOX) 


2019 (After Zelensky’s election win): “Western curators have put a person at the 
head of modern Ukraine —an ethnic Jew, with Jewish roots, with Jewish origins. And 
thus, in my opinion, they seem to be covering up an anti-human essence that is the 


foundation ... of the modern Ukrainian state. " 


28 August 2014: Russia can see Ukrainian “neo-Nazis rearing their heads.” 
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A NATION OF SNITCHES: DHS IS GROOMING AMERICANS TO 
REPORT ON EACHOTHER 


Are you among the 41 percent of Americans who regularly attend church or some 
other religious service? 


Do you believe the economy is about to collapse and the government will soon 
declare martial law? 


Do you display an unusual number of political and/or ideological bumper stickers on 
your car? 
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Are you among the 44 percent of Americans who live in a household with a gun? If so, 
are you concerned that the government may be plotting to confiscate your firearms? 


If you answered yes to any of the above questions, you may be an anti-government 
extremist (a.k.a. domestic terrorist) in the eyes of the government and flagged for 
heightened surveillance and preemptive intervention. 


Let that sink in a moment. 


If you believe in and exercise your rights under the Constitution (namely, your right to 
speak freely, worship freely, associate with like-minded individuals who share your 
political views, criticize the government, own a weapon, demand a warrant before 
being questioned or searched, or any other activity viewed as potentially 
anti-government, racist, bigoted, anarchic or sovereign), you have just been promoted 


to the top of the government’s terrorism watch list. 


| assure you I’m not making this stuff up. 
So what is the government doing about these so-called American “extremists”? 


The government is grooming the American people to spy on each other as part of its 
Center for Prevention Programs and Partnerships, or CP3 program. 


According to journalist Leo Hohmann, the government is handing out $20 million in 
grants to police, mental health networks, universities, churches and school districts to 
enlist their help in identifying Americans who might be political dissidents or potential 
“extremists.” 


As Hohmann explains, “Whether it’s COVID and vaccines, the war in Ukraine, 
immigration, the Second Amendment, LGBTQ ideology and child-gender confusion, 
the integrity of our elections, or the issue of protecting life in the womb, you are no 
longer allowed to hold dissenting opinions and voice them publicly in America. If you 
do, your own government will take note and consider you a potential ‘violent 
extremist’ and terrorist.” 
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Cue the dawning of the Snitch State. 


This new era of snitch surveillance is the lovechild of the government’s post-9/11 “See 
Something, Say Something” programs combined with the self-righteousness of a 
politically correct, hyper-vigilant, technologically-wired age. 


For more than two decades, the Department of Homeland Security has plastered its 
“See Something, Say Something” campaign on the walls of metro stations, on 
billboards, on coffee cup sleeves, at the Super Bowl, even on television monitors in 
the Statue of Liberty. Colleges, universities and even football teams and sporting 
arenas have lined up for grants to participate in the program. 


The government has even designated September 25 as National “If You See 
Something, Say Something” Awareness Day. 


If you see something suspicious, says the DHS, say something about it to the police, 
call it in to a government hotline, or report it using a convenient app on your 
smartphone. 


This DHS slogan is nothing more than the government’s way of indoctrinating “we the 
people” into the mindset that we’re an extension of the government and, as such, 
have a patriotic duty to be suspicious of, spy on, and turn in our fellow citizens. 


This is what is commonly referred to as community policing. 


Yet while community policing and federal programs such as “See Something, Say 
Something” are sold to the public as patriotic attempts to be on guard against those 
who would harm us, they are little more than totalitarian tactics dressed up and 
repackaged for a more modern audience as well-intentioned appeals to law and order 
and security. 


The police state could not ask for a better citizenry than one that carries out its own 
policing. 
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This is how you turn a people into extensions of the omniscient, omnipotent, 
omnipresent police state, and in the process turn a citizenry against each other. 


It’s a brilliant ploy, with the added bonus that while the citizenry remains focused on 
and distrustful of each other and shadowy forces from outside the country, they’re 
incapable of focusing on more definable threats that fall closer to home—namely, the 
government and its cabal of Constitution-destroying agencies and corporate partners. 


This is how the government keeps us under control and in its crosshairs. 


By the time you combine the DHS’ “See Something, Say Something” with CP3 and 
community policing, which has gone global in the guise of the Strong Cities Network 
program, you’ve got a formula for enabling the government to not only flag distinct 
“anti-government” segments of the population but locking down the entire nation. 


Under the guise of fighting violent extremism “in all of its forms and manifestations” in 
cities and communities across the world, the Strong Cities Network program works 
with the UN and the federal government to train local police agencies across America 
in how to identify, fight and prevent extremism, as well as address intolerance within 
their communities, using all of the resources at their disposal. 


What this program is really all about, however, is community policing on a global scale 
with the objective being to prevent violent extremism by targeting its source: racism, 
bigotry, hatred, intolerance, etc. In other words, police will identify, monitor and deter 
individuals who could be construed as potential extremist “threats,” violent or 
otherwise, before they can become actual threats. 


The government’s war on extremists has been sold to Americans in much the same 
way that the USA Patriot Act was sold to Americans: as a means of combating 
terrorists who seek to destroy America. 


However, as we now know, the USA Patriot Act was used as a front to advance the 


surveillance state, allowing the government to establish a far-reaching domestic 
spying program that has turned every American citizen into a criminal suspect. 
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Similarly, the concern with the government’s ongoing anti-extremism program is that it 
will, in many cases, be utilized to render otherwise lawful, nonviolent activities as 
potentially extremist. 


If you can’t read the writing on the wall, you need to pay better attention. 


As | point out in my book Battlefield America: The War on the American People and in 
its fictional counterpart The Erik Blair Diaries, unless we can put the brakes on this 


dramatic expansion and globalization of the government’s powers, we’re not going to 
recognize this country five, ten—even twenty—years from now. 


As long as “we the people” continue to allow the government to trample our rights in 
the so-called name of national security, things will get worse, not better. 


It’s already worse. 


Constitutional attorney and author John W. Whitehead is founder and president of The 
Rutherford Institute. His latest books The Erik Blair Diaries and Battlefield America: The 
War on the American People are available at www.amazon.com. Whitehead can be 
contacted at johnw@rutherford.org. Nisha Whitehead is the Executive Director of The 
Rutherford Institute. Information about The Rutherford Institute is available at 


www.rutherford.org. 


The views and opinions expressed in this article are those of the author[s] and do not 
necessarily reflect the views of The Trends Journal. 
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MORE MASK MASQUERADES 


by Dr. Joseph Mercola 
STORY AT-A-GLANCE 


e Dr. Anthony Fauci is making the media rounds again, saying he hopes people 
will comply if mask recommendations return 

e In January 2021, the U.S. Centers for Disease Control and Prevention ordered 
the wearing of masks on public transportation. A court order issued in mid-April 
2022 ultimately blocked enforcement of the order. So, it has now been legally 
clarified that the CDC cannot mandate anything. They can only make 
recommendations, which Fauci also recently confirmed 

e The 2023 Cochrane review of “Physical Interventions to Interrupt or Reduce the 
Spread of Respiratory Viruses” found masking had no effect on confirmed 
infection rates. The review also found no difference between medical/surgical 
masks and N95/P2 respirators 
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e Fauci is still doubling down on masking, saying masks work “on an individual 
level” even though randomized controlled trials show it makes no difference on 
the population level 

e |f mask recommendations are renewed this fall, do not comply 


From the start of the COVID-19 pandemic, health experts have been unable to unify 
around a cohesive message about face masks. A virtuoso of contradiction, Dr. 
Anthony Fauci—then-director of the National Institute of Allergy and Infectious 
Diseases (NIAID) and a prominent face of the White House COVID-19 response 
team — publicly flip-flopped on the usefulness and need for masks multiple times. 


The First Recommendation Was the Correct One 


In January 2020, he said "Americans shouldn’t be wearing masks because they don’t 
work." This stance was reiterated in March 2020, when he stated[1] that "people 
should not be walking around with masks" because "it’s not providing the perfect 
protection that people think that it is." 


At the time, the U.S. Centers for Disease Control and Prevention and the U.S. 
Department of Health and Human Services agreed, as did Dr. Amesh Adalja, a Johns 
Hopkins Public Health expert,[2] and Surgeon General Jerome Adams, who took to 
Twitter urging Americans to stop buying masks, saying they are "NOT effective, "[3] 
and that if worn or handled improperly, face masks might actually increase your risk of 
infection.|[4] 


Logically, only symptomatic individuals and health care workers were urged to wear 
them. However, by June 2020, universal mask mandates had become the norm and 
we were told we had to wear them because there may be "asymptomatic 
super-spreaders" among us—another lie. 


By July 2020, Fauci claimed his initial dismissal of face masks had been in error and 


that he’d downplayed their importance simply to ensure there would be a sufficient 
supply for health care workers, who need them most.[5] 
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Triple Masking and Other IQ Tests 


Fast-forward a few weeks, and by the end of July 2020, Fauci went to the next 
extreme, flouting the recommendation to wear goggles and full face shields in addition 
to a mask, ostensibly because the mucous membranes of your eyes could potentially 
serve as entryways for viruses as well.[6] 


This, even though a March 31, 2020, report[7] in JAMA Ophthalmology found 
SARS-CoV-2-positive conjunctival specimens (Specimens taken from the eye) in just 
5.2 percent of confirmed COVID-19 patients (two out of 28). 


Toward the end of November 2020, the asymptomatic spread narrative was effectively 
destroyed by the publication of a Chinese study[8] involving nearly 9.9 million 
individuals. It revealed not a single case of COVID-19 could be traced to an 
asymptomatic individual who had tested positive. 


Still, the propaganda machine churned on, ignoring the evidence at hand. 

Around December 2020, recommendations for double-masking emerged,[9] and this 
trend gained momentum through extensive media coverage as we moved into the first 
weeks of 2021.[10] That two masks would be more effective than one is just "common 
sense," Fauci told CNBC in January 2021.[11] 


Undeterred by scientific evidence and logic, by the end of January 2021, "experts" 
started promoting the use of three[12,13] or even four[14] masks, whether you were 
symptomatic or not. 


The suggestion to self-asphyxiate turned out to be one step too far, however. In the 
face of public ridicule, other experts encouraged the return to common sense, as 
impaired respiration can worsen any number of health conditions. 


True to form, while promoting the concept of double-masking as recently as January 
29, 2021,[15] by February 1 that year, Fauci conceded, "There is no data that indicates 
double-masking is effective," but that "There are many people who feel ... if you really 
want to have an extra little bit of protection, ‘maybe | should put two masks on.’"[16] 
In other words, the suggestion is based on emotion, not actual science. 
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Fauci also went from promising a mask-free existence once the vaccine rolled out, to 
insisting that mask-wearing was still necessary after vaccination because 
vaccine-resistant variants might pop up, to proposing we might need to wear masks 
every flu season in perpetuity. 


The fact is, Fauci knew masks cannot block viruses and that claiming otherwise was 
unscientific. He told the truth in a private email to a colleague back in February 2020, 
in which he stated that masks are "not really effective in keeping out viral particles, 
which are small enough to pass through material."[17] Masking people up reinforced 
the idea that we were living in dangerous times though. It fed people’s fears, and 
that’s the effect they were after. 


Fauci Hopes People Will Mask Up Again 


As we head into fall, Fauci is now making the media rounds again, saying he hopes 
people will comply if mask recommendations return. Why media still believe that 
people will listen to Fauci is a mystery of its own. In a September 2, 2023, CNN 
interview, Fauci said:[18] 


"| would hope that if we get to the point that the volume of cases is such and 
organizations like the CDC recommends—CDC does not mandate 
anything—recommends that people wear masks, | would hope that people 
abide by that recommendation ..." 


Funny he should say that. Recall the CDC not only mandated but ORDERED the 
wearing of masks on public transportation in January 2021. However, as noted on the 
CDC’s website,[19] the order became unenforceable due to a court order, issued in 
mid-April 2022. 

Remember that when the CDC renews its mask recommendations. They can’t 
mandate or order you to do anything. Also remember that Fauci just confirmed the 
CDC has no authority to do anything but make recommendations. 
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Gold Standard Science Review Found No Benefit 


Cochrane Reviews have long been recognized as the gold standard in 
evidence-based health care as their analyses look at the whole body of published 
science, and every few years, reviews are updated to include the latest research 
findings. 


For example, reports on "Physical Interventions to Interrupt or Reduce the Spread of 
Respiratory Viruses" — which includes mask wearing—were published in 2009,[20] 
2010,[21] 201 1,[22] 2020/23] and January 2023.[24] 

During 2020 and most of 2021, mask proponents tried to cast doubt on studies 
showing that masks had no impact on the spread of respiratory viruses because they 
weren’t specific to COVID-19.[25] 


This was actually irrelevant because masks cannot block viruses that are much 
smaller than the gaps in the fabric, and SARS-CoV-2 is even smaller than the flu virus. 
Still, the lack of COVID-specific trials kept the counterarguments going. That all 
changed in January 2023 however. By then, COVID-specific mask trials had been 
conducted, and all were included in the Cochrane Library’s systematic review.[26] 


In all, the 2023 update added 11 new randomized controlled trials (RTCs) and 
cluster-RCTs to their previous 2020 analysis, bringing the total number of RCTs to 78. 
Six of the 11 were conducted during the COVID pandemic, and three looked at the 
spread of COVID-19 specifically. 


Yet, as in previous reviews, there was no evidence to support mask wearing. The 
SARS-CoV-2 virus, it turns out, behaves just like other influenza viruses and easily 
penetrates these barriers. As noted by the authors:[27] 


“Medical or surgical masks — Ten studies took place in the community, and two 
studies in healthcare workers. 


“Compared with wearing no mask in the community studies only, wearing a 
mask may make little to no difference in how many people caught a flu-like 


illness/COVID-like illness (9 studies; 276,917 people); and probably makes little 
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or no difference in how many people have flu/COVID confirmed by a laboratory 
test (6 studies; 13,919 people).” 


Type of Mask Makes No Difference 


In summary, the 2023 Cochrane review found that surgical masks did not significantly 
reduce the risk of flu-like/COVID-like symptoms in the general population. Surgical 
masks also did not affect the risk of laboratory-confirmed influenza and COVID. 


So, masking had no effect on confirmed infection rates (which are more important 
than self-reported symptoms). The review also found no difference between 
medical/surgical masks and N95/P2 respirators. So, none of the new studies changed 
anything. Masks failed to prevent influenza transmission before the pandemic, and 
they still fail to prevent respiratory infections, including COVID. 


By late February 2023, The New York Times even allowed the publication of an opinion 
piece by conservative columnist Bret Stephens titled, "The Mask Mandates Did 
Nothing. Will Any Lessons Be Learned?" 


"When it comes to the population-level benefits of masking, the verdict is in: Mask 
mandates were a bust," Stephens wrote. "Those skeptics who were furiously mocked 
as cranks and occasionally censored as ‘misinformers’ for opposing mandates were 
right. The mainstream experts and pundits who supported mandates were wrong. 


In a better world, it would behoove the latter group to acknowledge their error, along 
with its considerable physical,[28] psychological,[29] pedagogical[30] and political[31] 
costs ... The Cochrane report ought to be the final nail in this particular coffin." 


CDC Director Made False Statements About Cochrane Review 


It has not become the final nail in the coffin, though. In her February 2023 
congressional testimony, then-director of the CDC Dr. Rochelle Walensky doubled 
down on the CDC’s mask orders, arguing that the Cochrane analysis only relied on a 
"small number" of COVID-specific trials—as if more would somehow change the 
results. 
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It’s rare to be able to say that science has conclusively shown something to be true, 
but we’re as close as we can get to absolutes when it comes to mask wearing. On top 
of that lame argument, she falsely claimed the Cochrane Library editor-in-chief had 
"retracted the summary of that review, "[32] which never happened.[33] 


The editor, Karla Soares-Weiser, did however add a comment to the review stating, 
“The original Plain Language Summary for this review stated that ‘We are uncertain 
whether wearing masks or N95/P2 respirators helps to slow the spread of respiratory 
viruses based on the studies we assessed.’ This wording was open to 
misinterpretation, for which we apologize.”[34] 


But nothing was retracted. The plain language summary states that to this day. 
Moreover, while Soares-Weiser claimed that interpreting the results as "masks don’t 
work" was an "inaccurate interpretation," and that an accurate interpretation would be 
that "the results were inconclusive," the lead author, Dr. Tom Jefferson, insists the 
findings were unequivocal. 


"There is just no evidence that they (masks) make any difference. Full stop," he told 
investigative journalist Maryanne Demasi.[35] And N95 masks are no better. "Makes 
no difference," Jefferson said. 


Did Cochrane Library Editor Succumb to Pressure? 
Soares-Weiser added her "apology" to the review after being contacted by New York 
Times columnist, Zeynep Tufekci, who’d rebuked Jefferson’s statements in a March 
10, 2023, article titled "Here’s Why the Science Is Clear that Masks Work."[36] 
"Tufekci argued that despite no high-quality data, we could conclude, based on poor 
evidence, that masks DO work," Demasi wrote.[37] In a September 8, 2023, Substack 
article, science journalist Paul Thacker added:[38] 

“In my own communication with Cochrane scientists, they find Tufekci’s behavior 


boorish and unprofessional.[39] In retrospect, it’s clear that Tufekci colluded with 
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Cochrane’s Soares-Weiser, who runs the organization, but was not involved in 
the mask review. 


“After the two canoodled earlier this year, Soares-Weiser rushed out a public 
statement to please Tufekci and New York Times editors, but has had to hire the 
pricey consulting firm Envoy to deal with the fallout and scientists’ concerns over 
her leadership style. 


“Scientists have demanded that Soares-Weiser explain why she talked to Tufekci 
about their review, and published a statement criticizing it, without first 
consulting them ... 


“It’s obviously embarrassing to Cochrane that they are now spending money on 
a consulting firm to clean up the mess Soares-Weiser created with review 
scientists. Her actions have even caught the attention of Johns Hopkins 
researcher Marty Makary, who tweeted/40] that Cochrane is now caving to 
political pressure from partisans who want the science to conclude that masks 
work ... 


“At the time that Tufekci published her essay, Jefferson sent her editors a letter 
pointing out numerous errors. The paper chose to ignore this. But Jefferson set 
the record straight yesterday during an interview with Michael Smerconish, who 
hosted Jefferson on his radio program.|[41] 


“Jefferson pointed out in the interview that powerful people in public health, like 
Anthony Fauci, could have ended all the controversy over mask use by funding 
large studies to draw more conclusive results on masks. 


“The whole story of the pandemic, since 2020, is that nobody (or very few 
people) have stepped forward and filled that gap,’ Jefferson said. 


“Institutions in the United States are now starting to implement mask policies, 
Jefferson noted, without offering any proof to people that they work. ‘How are 
they going to justify this?*.. ‘We could find no evidence that masks make a 
difference,’ Jefferson told Smerconish...” 
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More Likely Than Not That Masks Don’t Work 


Smerconish also interviewed Jefferson ina CNN segment (video here), September 9, 
2023, asking him point blank, "Do masks work, in your opinion, in stopping the spread 
of COVID?" 


Jefferson pointed out that none of the three COVID-specific trials found a beneficial 
effect of masking. "It is impossible to show that something DOESN’T work," he 
added. The science of masking looks at "is it more likely than not" for it to work, "and 
at the moment, there’s no evidence of that being the case" Jefferson said, adding: 


"| can’t tell you if they work or not, but it’s more likely than not that they don’t work." 
Fauci, the Science Denier 


Smerconish also interviewed Fauci,[42] asking him to comment on the Cochrane 
review’s findings, and Jefferson’s comment to Demasi, that policymakers were basing 
their mask recommendations on "nonrandomized studies, flawed observational 
studies."[43] 


Indeed, the primary piece of "evidence" for the CDC’s original mask recommendation 
was an anecdotal story about two symptomatic hair stylists who interacted with 
clients while wearing masks in the salon. Of the 67 clients who agreed to be 
interviewed and tested, none tested positive for SARS-CoV-2, which according to the 
CDC was evidence that the masks prevented spread of infection in a real-world 
setting.[44] 


"How do we get beyond the finding of that [2023 Cochrane] review?" Smerconish 
asked Fauci. Fauci’s response? There are "other studies" that show masks work "at 
an individual level," Fauci said, adding, "When you’re talking about the effect on the 
epidemic ... as a whole, the data are less strong." 


Of course, Fauci didn’t cite any of the "individual level" studies he’s referring to, but 
with that comment he basically confirmed Jefferson’s conclusion that decisions were 
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indeed based on nonrandomized studies and flawed observational studies —like the 
anecdotal hair salon "study" —not gold-standard RTCs. 


Despite that, Fauci again doubled down, telling Smerconish "There is no doubt masks 
work. Different studies give different percentages of advantage of wearing it, but 
there's no doubt that the weight of the studies ... indicate the benefit of wearing 
masks."[45] 


Jefferson Responds to Fauci’s Comments 
At Demasi’s request, Jefferson responded to Fauci’s comments:[46] 


“So, Fauci is saying that masks work for individuals but not at a population 
level? That simply doesn’t make sense. And he says there are ‘other studies,’ 
but what studies? He doesn’t name them so | cannot interpret his remarks 
without knowing what he is referring to. 


“It might be that Fauci is relying on trash studies. Many of them are 
observational, some are cross-sectional, and some actually use modeling. That 
is not strong evidence. Once we excluded such low-quality studies from the 
review, we concluded there was no evidence that masks reduced transmission.” 


As mentioned earlier, Fauci went from disparaging mask wearing in January through 
March 2020, only to make an abrupt about-face weeks later. At the time, he defended 
his flip-flopping saying, "When facts change, | change my mind." But as Jefferson told 
Demasi, none of the facts had changed:[47] 


"There were no randomized studies, no new evidence to justify his flip-flop. 
That’s simply not true ... What Fauci doesn't understand is that cloth and surgical 
masks cannot stop viruses because viruses are too small and they still get 


through. "[48,49,50] 


In conclusion, Demasi writes:[51] 
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"As it stands, the Cochrane review will continue to be the subject of attacks 
because it presents a major roadblock for implementing masking policies. 
Jefferson says he doesn’t know what motivates people to ignore the facts. 


“Could it be part of this whole agenda to control people’s behavior? Perhaps,’ 
he speculated. ‘What I do know ... is that Fauci was in a position to run a trial, he 
could have randomized two regions to wear masks or not. But he didn’t and 
that’s unforgivable. " 


Mask Harms Revealed 


While we have no evidence showing masks prevent the spread of COVID, we do have 
evidence showing mask wearing can cause harm. For example, in its December 2020 
interim guidance on masks,[52] the WHO noted that mask disadvantages included "a 
false sense of security," and that: 


"Several studies have demonstrated statistically significant deleterious effects [of 
masks] on various cardiopulmonary physiologic parameters during mild to 
moderate exercise in healthy subjects and in those with underlying respiratory 
diseases." 


A German registry of reported effects among children found 68 percent experienced 
some sort of impairment, such as irritability, headache, poor concentration, reduced 
happiness, reluctance to go to school, general malaise, impaired learning and 
fatigue.[53] 


Other investigations have revealed children are exposed to potentially dangerous 
elevations in carbon dioxide when wearing a face mask,|54] and health care workers 
who wear masks for six or more hours have been found to be at higher risk of 
respiratory infections due to mask contamination.[55] A dozen different volatile and 
potentially hazardous chemicals have also been identified in medical masks.[56] 


Research[57] by German physician Dr. Zacharias Fögen has also linked mask 
mandates to significantly higher COVID-19 case fatality rates. "These findings suggest 
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that mask use might pose a yet unknown threat to the user instead of protecting them, 
making mask mandates a debatable epidemiologic intervention," he concluded. 


He proposed this as-yet unidentified threat might be related to a phenomenon called 
the "Foegen effect." The general idea is that breathing through a face mask forces 
deep re-inhalation of virions, which might make COVID-19 infection more likely and/or 
more severe. He suspects mask wearing may also exacerbate the effects of 
long-COVID for the same reason. In addition to the above, prolonged mask wearing 
has been linked to:[58] 


Facial alkalinization, dehydration Increase in headaches and 
and enhanced skin barrier sweating 

breakdown, which can increase 

your risk of bacterial infections 


Decreased cognitive precision Medical errors 


Interference with social learning in | Obscured nonverbal 
children communication 


Distorted verbal speech Removal of visual cues, which is 
detrimental to people with hearing 
loss 


Do Not Comply 


In closing, Florida Gov. Ron DeSantis has already vowed to not enforce any federal 
mask mandates that might come down the pike, and hopefully, other states will follow 
suit. 


But even if they don’t, remember that CDC can only make recommendations. They 
cannot order you to do anything. At this point, it’s imperative that everyone simply say 
"no" and peacefully refuse to comply with mask wearing, because it’s impossible to 
comply your way out of tyranny, which is what the COVID spectacle has always been 
about. 
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TRENDS IN THE MARKETS 


MAXIMUM SATURATION 


by Gregory Mannarino, TradersChoice.net 


For many years now, | have warned that at one point a “maximum saturation” moment 
would eventually occur in the financial system—it’s already started. 


A maximum saturation condition triggers a rapid meltdown of the financial 
system. 


A maximum saturation situation occurs when the system becomes unable to support 
any more debt and then starts to break down. The current central bank-run 
debt-based system demands that an ever-increasing amount of debt is constantly, 
and more importantly exponentially, added to the system to function. 
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In other words, the debt must expand by ever increasing multiples, and it cannot ever 
stop — until a maximum saturation is achieved, then the system stops itself. 


At its core, the current central bank debt based financial system operates in a 
perpetual vacuum, a literal black hole which MUST relentlessly be fueled with ever 
more debt in greater and greater amounts. The paradox here with a debt-based 
system is this; although the system must continually be fueled with more debt, it 
therefore can never be made whole. 


What this means is that although the system is already saturated with debt, it remains 
in a constant deficit state. However, even with that, there becomes a point when the 
effect of ever-increasing debt overwhelms the system. When the effect of 
ever-increasing debt overwhelms the system, a “maximum saturation” situation or 
“critical mass” is achieved, and the system implodes. A debt-based system assures 
that at one point a maximum saturation condition will eventually occur—it is a 
mathematical certainty. 


The earliest signal that a maximum saturation condition has been achieved is rising 
GLOBAL inflation. In this situation, inflation must be WIDESPREAD, involving 
multiple nations. Secondly, this widespread inflationary situation must be followed by 
repeated, and unsuccessful attempts by central banks collectively to stop 
inflation—clearly these things are happening now. 


As the maximum saturation condition worsens, holders of debt securities, which are 
sold to the public as the safest investments, begin to lose value. 

Bonds lose value as risk increases because of several factors which include rate 
increases, defaults, bankruptcies, and inflation itself. This process leads to debt 
“selling off” which pushes bond yields even higher, further exacerbating losses for 
holders of debt securities—a negative feedback loop. This mechanism in turn 
pushes yields even higher, further exacerbating the problem. 


As a further result, as the maximum saturation condition worsens and bond yields rise, 


world equity/stock markets start to rattle as risk increases. Currencies also suffer, 
losing more purchasing power, making inflation even worse. 
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The end result of a “critical mass” or “maximum saturation” condition is a complete 
meltdown of the entire worldwide financial system, and there is no solution. 


What we will see moving forward is a herculean effort to “save the system” by adding 
more debt to it. World leaders colluding with their respective central banks will attempt 
to find every manner of reason to continue to inflate the system, but this will again only 
exacerbate the problem. 
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by Joe Doran 


FROM FANTASY AND INTRIGUE TO REALITY: LEADING 
AUTHORS VS Al 


It’s exactly what The Trends Journal explained and forecast to readers well before 
most people knew what ChatGPT was: the company behind it had hijacked human 
creative content en masse, and figured out a way to monetize it. 


And OpenAl (partnered with Microsoft), along with Google, unleashed their generative 


Al platforms to the world without providing human content creators —or all humanity, 
since that was the scale of knowledge appropriation—any compensation. 
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In the latest sign that prominent creatives are finally contesting the issue, a group of 
top tier authors filed a lawsuit this past week against OpenAl, alleging content theft of 
their IP catalogs. 


Prolific bestselling author John Grisham and George R.R. Martin, author of the book 
series which was turned into the Game of Thrones HBO TV show, are among the 
plaintiffs in the suit. 


The documents associated with the suit noted: 


“ChatGPT and the LLMs underlying it seriously threaten the livelihood of the very 
authors —including plaintiffs here, as discussed specifically below—on whose 
works they were ‘trained’ without the authors’ consent. 


“ChatGPT is being used to generate low-quality ebooks, impersonating authors 
and displacing human-authored books.” 


The suit goes further than just taking OpenAl to task for feeding authors’ works to its 
LLM (Large Language Model) to its conversational Al platform. 


It specifies evidence of the continuing damage and sorts of theft that ChatGPT and 
other generative Al systems are enabling. 


For example, according to CBS News, the suit pointed out an instance where a 
programmer had used ChatGPT to produce a series of sequels to George R.R. 
Martin’s best-selling series, “A Song of Ice and Fire.” (“George R.R. Martin, John 
Grisham and other major authors sue OpenAl, alleging ‘systematic theft’,” 20 Sep 
2023.) 


The author himself is still working on the final two novels of the series, but the 
programmer, Liam Swyane, published the ChatGPT assisted versions he created 


online. 


Cat Out of the Bag? 
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Many have suggested that while sophisticated Al programs have in fact been trained 
on avery wide array of human knowledge and content, trying to turn back the clock 
on Al technology is a losing proposition. 


The tech companies involved claim they have (ie. did not choose to build) no way of 
tracking how specific content from “huge data sets” fed to the Al systems parse with 
output it produces in response to queries. 


And some claim that these Al systems are really no different than humans in the way 
they learn from “knowledge” and experience to produce works that, while inspired by 
the sources, are different and original enough to qualify as something new. 


But regarding the “cat out of the bag” argument, there’s no reason why tech 
companies who committed the largest wholesale theft of human creative content in 
history shouldn’t pay through the nose to compensate humanity in a very broad way. 


UBI (Universal Basic Income)? How about starting by directing all proceeds from 
generative Al to people being put out of work because of Al? 


Also, any company profiting via the use of generative Al could be compelled to 
declare its use of generative Al, and contribute to a system that pays humans 
displaced by “Al productivity.” 


In other words, tech companies, and other companies that are reaping huge efficiency 
and labor saving costs from implementing and integrating Al into their business and 
workflows, can be part of the human compensation solution. 


The second argument, that Al learns in a way that is substantially analogous to 
humans, and therefore can be said to produce “original works,” misses a crucial 
difference. 


Al systems like ChatGPT, Google’s Bard Al, or generative imaging Al platforms like 


MidJourney and DALL-E, can assimilate data on a scale that no human can come 
close to matching. 
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The difference is so profound, this alone should render the argument that “Al learns 
like humans” null and void. 


At this point, everyone has heard how Al can outperform humans in passing high level 
legal and medical exams, can write books and stories, analyze company data and 
processes and take on tasks, etc. 


Al can produce images in virtually any genre or style of painting or illustration, or 
produce photo-realistic content. 


It can act as an Al romantic chat partner, and when combined with next generation 
robotics and synthetics, is already beginning to offer the prospect of android 
companionship and assistance. 


So yes, the cat is out of the bag, and a future that not long ago was the province of 
sci-fi and fantasy, is quickly morphing to everyday reality. 


But the question, as always, is who was exploited, and who is profiting? 


In the brave new world of Al (and the not so new world of robotics), the only fair and 
just answer is that every human should own a share of something we all contributed 
to creating— whether we were asked to, or not. 


For related reading and some of our major past forecasts concerning Al, see: 


e “YOUR Al LOVER DOESN’T CARE ABOUT YOU (AND THAT’S WHY IT’S SO 
SEDUCTIVE)” (10 May 2022) 

“Al IS LEARNING YOUR JOB” (24 May 2022) 

“AUTOMATING OUT OF WORLD CRISIS?” (12 Jul 2022) 

“YOU WILL OWN NO SOFTWARE AND BE HAPPY —PART ONE” (18 Oct 2022) 
“YOU WILL OWN NO SOFTWARE AND BE HAPPY —PART TWO?” (1 Nov 2022) 
“TOP TREND 2023: Al WE OWN YOU” (3 Jan 2023) 

“CREATIVE CONTENT INFRINGEMENT OF DEEP LEARNING Al HAS 
MONUMENTAL IMPLICATIONS? (7 Feb 2023) 

e “Al INNOVATION, HUMAN COST” (28 Feb 2023) 
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e “TOP TREND 2023, Al WE OWN YOU: HUMAN ARTISTRY CAMPAIGN OUT TO 
PRESERVE RIGHTS OF HUMAN CREATIVES” (21 Mar 2023) 


THIS WEEK IN SURVEILLANCE 


Al GIVING SECURITY SYSTEMS 
“SITUATIONAL AWARENESS” 


Joining sensory systems with Al is the 
cutting edge of where more sophisticated 
technology is heading. 


Add in real-time self-learning, and it is only 
a matter of time before synthetic, autonomous Artificial Intelligence will be breathlessly 
announced by some firm, Somewhere. 


And humans will likely eat it up just the way they’ve made the current chatbot craze a 
reality, oblivious to the longer term ramifications on their own lives, jobs, and the 
power balance between the power tech purveyors of Al, and the relatively peanut 
producing “user base.” 


An example of how companies are innovating to join Al with sensory devices and data 
in more complex ways was news this past week from Israel’s Senstar Technologies. 


Billed as “a leading international provider of comprehensive physical, video and 
access control security products and solutions,” the company announced the 
introduction of “Senstar MultiSensor™” during a Global Security Exchange (GSX) 
show in Dallas. 


The system integrates Al with a suite of security system sensing systems including 


radar, location tracking, etc., to provide real-time “situational” awareness and 
interpretive capabilities about what the information means. 
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CTO Jeremy Weese explained: 


“Senstar is excited to show Senstar MultiSensor™, an Al-based intrusion 
detection system that uses an embedded sensor fusion engine to intelligently 
synthesize data from multiple sensing technologies. The system includes 
short-range radar, PIR, accelerometer, high frequency vibration, and image 
sensors.” 


A company press release notes that the system provides a Probability of Detection 
(Pd) far surpassing traditional sensors. With real-time location tracking and 
ground-level image capture capabilities, all analyzed by Al, the system provides 
security personnel with a wider context of events as they occur, “thereby enabling the 
right decisions at exactly the right time.” 


Fabien Haubert, interim Senstar CEO, commented: 


“Senstar MultiSensor is a real game changer and another example of how 
Senstar continues to innovate in this industry. Conventional sensor technologies 
focus on detecting specific physical phenomena, and by themselves do not take 
into account the full context in which an event is occurring. With Senstar 
MultiSensor, we can provide complete and precise situational awareness for 
each event to make the best decision.” 


Sophisticated Al Monitoring Meets Modern Ever Expansive Definition of 
“Threats” 


One of the problems of this growing Al security and sensory sophistication is the 
prospect that it will be used in a wider and wider scope of applications to 
monitor—and control—human behavior and activity. 


What’s to stop a system that can accurately assess and provide context to human 


movement and behavior in a security situation, from being used to monitor humans to 
“positively impact” climate change, for example? 
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Or enforce government dictats during the next declared pandemic or other 
emergency? 


The answer is, nothing. 


As for Israel’s place in the world of security and surveillance, though it’s obviously a 
small nation compared to global powers like China and the U.S., it’s right up there with 
the bigs (and the U.K.) when it comes to bleeding edge technology. 


The controversial and pernicious “Pegasus” spyware that secretly monitored the 
computer systems of journalists, and embedded into the phones of average 
Americans and elsewhere, was a product of the Israeli government. (See “ISRAELI 
SPYWARE ON U.S. CONSUMER PHONES DRAWS MORE ATTENTION” 8 Mar 2022 
and “PEGASUS SOFTWARE USED TO SPY ON POLITICAL OPPO” 20 Jul 2021.) 


Israel also enforced one of the most oppressive COVID era lockdown and vaccination 
regimes on earth. 


There is little regard for individual human rights dignity or freedom to be found there, 
whether under supposed “conservative” or “liberal” leadership. 


No wonder that Israel’s security industry is a major export. 
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TRENDS IN CRYPTOS 


PUBLIC BLOCKCHAINS VS. THE “GOVCORP” SYSTEM 


This past week multiple governments including the U.S. and the U.K. actually 
pressured corporations like Rumble and TikTok to deplatform political commentator 
Russell Brand. 


Brand hasn’t been charged with a crime (yet), though sex-related allegations have 
surfaced against him. 


YouTube was the first to de-monetize his videos, following the allegations. 
This latest example of purging political enemies of the state without due process, is a 


standard that would never be applied to (most) Presidents, nor the many members of 
Congress and other political bodies of the countries involved. 
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Bill Gates was never canceled or deplatformed for his sexual imbroglios. Neither was 
Jeff Bezos, nor all those personages who visited Epstein Island. 


The treatment of Brand should be roundly condemned by anyone who stands for 
fundamental human rights enshrined in documents like the Bill of Rights. 


It should be illegal for “GovCorp” to do what it is doing, in the latest takedown of a 
dissident voice of the people. 


As they say, it started with Alex Jones. 

Where does crypto technology matter in all this? 

Isn’t crypto just “digital money,” (and many believe, “play money” at that)? 

On the contrary, crypto powered blockchains might be the best hope of fighting 
against the kind of political clampdown that has now come for Brand, and will likely 
come for others, as the 2024 election season gets into full swing, and the NATO proxy 
war rages on. 

Holding Bitcoin and Ethereum, and learning to participate in and use crypto apps 
geared for social media, payments, DeFi and other utilities is crucial not just as a 


matter of financial freedom and resilience. 


It may be crucial to keep political freedoms alive in these insidious times of growing 
Orwellian GovCorp abuse. 


The New Double-Standard 


There has always been a double-standard of treatment based on wealth and status in 
America, and everywhere else. 


But the imposition of a naked double-standard based on political inconvenience alone 
is now quickly superseding other factors. 
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This past week, the House Judiciary Committee under chairman Jim Jordan (R-Ohio) 
had a field day grilling Attorney General Merrick Garland over special treatment given 
to Hunter Biden—and his President father—to run interference against investigations 
of sprawling corruption. 


The New York Post provided a good overview. (See “Garland admits Biden-appointed 
attorneys could ‘refuse to partner' on Hunter tax-dealings probe,” 20 Sep 2023.) 


With regard to Brand, he has all the wrong views, and has been effective in skewering 
public policies on everything from COVID to the Russia-Ukraine NATO proxy war. 


He has a large enthusiastic following, and isn’t easily categorized as either 
conservative or rigidly liberal, which makes him even more dangerous. 


Many, including former NY Times reporter Glenn Greenwald, have pointed out the 
unprecedented government actions. On 20 September he noted on Twitter: 


Glenn Greenwald 
@ggreenwald 


With the below letter to TikTok from the UK Parliament, they sent a similar letter 
to Rumble, demanding that Rumble deplatform and demonitize Russell Brand - a 
citizen who has not been charged with, let alone convicted of, any crimes. 


Glenn Greenwald 
@ggreenwald 


Since when do Western political officials have the power to impose extra-legal 
punishment on people for alleged crimes they've never been charged with? 
What gives US and UK officials the right to demand that tech companies remove 
or demonatize speakers? Our questions to the MP: 
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Today we received an extremely disturbing letter from a committee chair in the UK 
Parliament. 


While Rumble obviously deplores sexual assault, rape, and all serious crimes, and 
believes that both alleged victims and the accused are entitled to a full and serious 
investigation, it is vital to note that recent allegations against Russell Brand have 
nothing to do with content on Rumble’s platform. 


Just yesterday, YouTube announced that, based solely on these media accusations, 
it was barring Mr. Brand from monetizing his video content. Rumble stands for very 
different values. We have devoted ourselves to the vital cause of defending a free 
internet — meaning an internet where no one arbitrarily dictates which ideas can or 
cannot be heard, or which citizens may or may not be entitled to a platform. 


We regard it as deeply inappropriate and dangerous that the UK Parliament would 
attempt to control who is allowed to speak on our platform or to earn a living from 
doing so. Singling out an individual and demanding his ban is even more disturbing 
given the absence of any connection between the allegations and his content on 
Rumble. We don’t agree with the behavior of many Rumble creators, but we refuse 
to penalize them for actions that have nothing to do with our platform. 


Although it may be politically and socially easier for Rumble to join a cancel culture 
mob, doing so would be a violation of our company's values and mission. We 
emphatically reject the UK Parliament's demands. 


What Does Web3 Have to Do with Political Freedom? 


Web3, as composed of public blockchain based networks that are run, incentivised 
and maintained by distributed nodes throughout the world, with no intermediary 
gatekeeping authority — like a corporation or government—have already proven to be 
resilient to crackdowns, and to have utility. 


With Bitcoin, a way of directly exchanging value and maintaining a verifiable public 
ledger that could be inspected by anyone, was introduced. 


Many people still don’t understand how Bitcoin IS the revolution that changed the 
modern paradigm as much as the Internet itself. 


And what Bitcoin did for exchanging value, Ethereum and some other public 
blockchains are doing for building ecosystems of apps. 
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Not all Ethereum network-based apps that run on the network (via smart contracts) 
are the work of distributed groups or organizations. But a good number are. 


Think of those apps as kind of a Google Play or Apple app store—without a 
corporation behind it. 


If there’s anything the current political climate is signaling, it’s that it’s never been 
more imperative for average citizens to get up to speed on permissionless public 
blockchain technology, and make the effort to support its growth. 


It goes way beyond “investing” to make money off the latest small cap “to the moon” 
token. 


It’s about wresting political control over every aspect of our digital lives and 
communications from powers that are using the legacy web 2.0 system to manipulate 
and crush dissent. 


That manipulation can happen by suspending thousands of small voices in stealth 
purges, or in prominent public takedowns, like the one in progress right now against 
Russell Brand. 


Trends in Cryptos has long made the connection and case for crypto technology as a 
bulwark of freedom. See for example: 


e “HUMAN RIGHTS FOUNDATION HEAD SAYS ‘BITCOIN IS THE REVOLUTION” 
(29 Jun 2021) 

e “GAINING FREEDOM FROM THE TECHNOCRACY” (20 Jul 2021) 

e “THE GEOPOLITICS OF BITCOIN” (27 Jul 2021) 

e “EMERGING NATIONS LEAD IN CRYPTO ADOPTION, SAYS NEW SURVEY” (17 
Aug 2021) 

e “BIDEN ADMIN PUSHING FOR IRS SURVEILLANCE OF ALL BANK ACCOUNT 
DATA” (14 Sep 2021) 

e “CHINA SEES CRYPTOS AS EXISTENTIAL THREAT” (28 Sep 2021) 

e “A PERVERSION OF CRYPTOCURRENGY” (12 Oct 2021) 
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e “ONLY CRYPTOPLORABLES HAVE USE FOR BITCOIN, SAYS NATIONAL 
REVIEW” (19 Oct 2021) 

e “CANADA AND U.S. CRACKDOWNS DRAWING CRYPTO RESPONSE?” (22 Feb 
2022) 

e “O CANADA: GOVERNMENTS UNLEASH NEW REIGN OF ‘TERROR’ (22 Feb 
2022) 

e “THE NEW NEUTRAL” (29 Mar 2022) 

e “CENSORSHIP RESISTANT TECHNOLOGIES BLOCKCHAIN OFFERS RIGHT 
NOW” (2 Aug 2022) 

e “THE SAD JOURNEY TO AMERICAN SUNSET WILL COME WITH A 
SURVEILLANCE COIN” (16 Aug 2022) 

e “CATO INSTITUTE ANALYST WARNS AGAINST FED CBDC PUSH” (20 Sep 
2022) 

e “PRIVACY, PROPERTY AND FREEDOM: A TALK WITH WATCHMAN PRIVACY 
PODCAST’S GABRIEL CUSTODIET” (2 May 2023) 

e “RFK JR. ENDORSES BITCOIN AS AN ESSENTIAL WAY TO PROTECT 
POLITICAL FREEDOMS? (23 May 2023) 

e “WEBS THE KEY, POLYGON HEAD TELLS CONGRESS? (13 Jun 2023) 


For a clear and compelling explanation of the relationship between web3 technologies 
and freedom, see this video featuring Peter Van Valkenburgh of the non-profit crypto 
advocacy group CoinCenter.org, testifying before Congress. 


BLOCKCHAIN BATTLES 


GATING CONTENT USING NFT’S STILL 
NOT AS STRAIGHTFORWARD AS IT 
SHOULD BE 


Authors looking for permissionless web3 
alternatives to Amazon or Barnes & Noble 
to publish their works have yet to see 
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anything that approaches the ease of use of those platforms. 


It’s unfortunate, because for now, it means a lot of gatekeeping power still resides 
with those publishing platforms. 


| recently surveyed and tested some different methods of publishing a comic series, 
LayerWorld, by utilizing a combination of NFTs and decentralized storage. 


Unfortunately, a major platform that at one time provided some nifty features to 
authors, mintgate.io, no longer appears to be active. 


One of the problems with using sites like OpenSea (the largest NFT platform out there) 
to try to use NFTs to gate content to, say a pdf or epub file, is that the underlying 
media is pretty easily exposed—and available for sharing—if the NFT owner decides 
to do that. 


The DRM protections that can be enabled for digital books sold on Amazon and 
Barnes & Noble aren't perfect. There are apps out there devoted to cracking the DRM 
so books can be downloaded off the proprietary Kindle and Nook devices. 


But at least DRM provides a hurdle that suffices to deter most average consumers 
who might be tempted to “share” their book this way. 


NFT Standard Forgot to Include Common Book Formats 


The issues | ran into, in trying to find a suitable way to securely publish my comic 
series using web3 technology, isn’t exactly a “novel” frustration. 


This reddit thread from the height of the NFT craze in 2021 gives an idea of the 
frustrations experienced by one author at that time, hoping to publish a book as an 
NFT. 


A number of snarky commenters in the thread opine variations of “why don’t you just 
use Amazon KDP?” 
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But the whole point of web3 is to build decentralized solutions that avoid having to 
feed into, and potentially be censored or limited by centralized tech corporations. 


As censorship has become more prevalent on social media sites, and even on these 
major book publishing platforms, it’s more important than ever to have alternatives. 


Ideally, the NFT standard backed by OpenSea and others would’ve natively supported 
common digital book formats like pdf and epub. 


But that’s not the case. As OpenSea says via a FAQ: 
“We currently support JPG, PNG, GIF, SVG, MP4, WEBM, MP3, WAV, OGG, 
GLB, and GLTF files. The maximum file size supported is 100MB, but we 
recommend keeping it under 100MB for faster load times.” 
Compared to video files, book pdfs and epub files are usually much smaller in size. 
OpenSea has made “unlockable content” available as an option for NFT creators. 
This was a definite step forward, though other services like darkblock.io provided that 
functionality for NFTs created on OpenSea and elsewhere. Darkblock.io has also 
generously offered free storage via the decentralized Arweave blockchain, for creators 
who use their service. 
But though unlockable content can now give the purchaser of an NFT on OpenSea 
access (via a link), to say, a private folder on the Arweave storage network, the NFT 
owner could easily choose to share the goodies they find there. 


In contrast, an NFT has value because it can be verified as a unique object. 


That confers value. Can someone copy the simple pixel artwork of one of those prized 
and expensive “Cryptopunk” jpegs? Of course. 


But the value of those NFTs is that the owner of the “original” can be verified via a 
wallet address on a blockchain. 
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There are many thousands (at least) of copies of the Mona Lisa, painted as studies by 
aspiring artists, and available as digital depictions, etc. 


But there is only one original. Or in the case of limited runs, only a limited sequential 
series (of say a print or casting of an art piece). 


If the pdf and epub formats were natively supported as NF Ts, this would confer the 
same “original provence” attributes to pdf files put up on OpenSea or elsewhere. 


This is all very likely confusing to many readers. Don’t worry. Wading through it all, just 
trying to get a comic published via web3 technologies currently out there, was nearly 
as confusing to me! 


NOTE: For now, the first issue of LayerWorld is available on Amazon. A companion 
comic, LayerWorld Hot & Heavy, and LayerWorld are both available on Barnes & Noble 
Press. NFT collectibles and unlockable content associated with the series can be 
found on OpenSea. 


Be advised: these works contain explicit content and are made for adults only. The 
series is a grindhouse ode to a retro comic style that | grew up with and collected in 
the 1970’s, the so-called “Bronze Age” of comics. 

It involves elements of sci-fi and erotica that will be familiar to people who experienced 
that era, ever read Heavy Metal (or Penthouse and Hustler), or watched movies like 


Barbarella, Spaced Out, Things To Come, and movies by Russ Meyers, etc. 


—JD 
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TRENDS IN THE COVID WAR 
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U.S. SCHOOLS ARE ‘FAILING’ COVID GENERATION, REPORT 
SAYS 


A nonpartisan research organization in Arizona released a damning report last week 
that said public schools in the U.S. are failing the “COVID generation” who have 
already struggled under unnecessary lockdowns and in-person class cancellations 
during the lockdown years. 


The Center on Reinventing Public Education said in the report that it has been more 
than three years after the start of the COVID-19 outbreak, and the 

virus — somehow — continues to “derail learning, but in more insidious and hidden 
ways,” according to USA Today. 
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“Things are far from normal even though students are back in school,” the 
organization said. 


The report went on to note that there has been a perfect storm of mental health issues 
increasing, while grades are declining. The report said ACT scores are at a 30-year low 
and math performance for 13-year-olds is back at levels not seen since 1990. 


The center said its report focused on recent graduates or those about to graduate high 
school. 


“We not only owe them restitution for extended school closures and missed 
proms—we owe them a special sense of urgency, given how little time they have left 
before transitioning to the next phase of their lives,” Robin Lake, the center’s director, 
wrote. 


The report noted that chronic absence is also concerning school administrators and 
could mean mental health issues. Indeed, studies show that the proportion of teenage 
girls reporting persistent feelings of sadness or hopelessness jumped from 36 percent 
to 57 percent. About 30 percent seriously considered suicide, the Centers for Disease 
Control and Prevention’s 2021 report on youth risk behavior, said, according to 
EdSource. 


The EdSource report said it would take the average eighth grader 7.4 months to meet 
pre-pandemic reading levels and 9.1 months for math skills. 


“It is magical thinking to expect they will make this happen without a major increase in 
instructional time,” Thomas Kane of Harvard and Sean Reardon of Stanford, two 
researchers, wrote. 


TRENDPOST: The Trends Journal has long reported on the devastating impact that 
COVID-19 lockdowns have had on the country’s youth, from mental health issues to 
levels of education. See: 


e “LATEST COVID LOCKDOWN CASUALTY: STUDENTS DIDN’T LEARN BASIC 
SKILLS DURING REMOTE LEARNING” (8 August 2023) 
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e “AS FORECAST, COVID LOCKDOWNS LEFT KIDS FAT AND DUMB?” (27 Jun 
2023) 

e “COVID-19 FALLOUT: KIDS HAVING TROUBLE SPEAKING THANKS TO 
LOCKDOWNS” (23 May 2023) 

e “COVID-19 LOCKDOWNS KEEP KILLING: DRUG OVERDOSE DEATHS HIT 
NEW HIGH IN 2022” (23 May 2023) 

e “COVID-19 FALLOUT: SUICIDE RATES IN U.S. JUMP FOR FIRST TIME IN 
YEARS AMID LOCKDOWNS? (18 Apr 2023) 


As Gerald Celente has long said, it was not the “pandemic” that forced your child to 
stay home, it was power-hungry politicians and the Silicon Valley tech bros. 


Teachers unions own politicians. Long after it was proven that COVID-19 was not 
spread among students in classrooms, two of the largest national teachers’ unions still 
refused to support the reopening of schools due to safety conditions. 


The Biden White House started to feel pressure from parents who were tired of being 
stuck home with their children. Ron Klain, his chief of staff, tried a balancing act so as 
to not rile up parents while defending these teachers’ concerns. 


When asked why these powerful unions were ignoring the data showing kids are not 
spreading COVID, Mr. Klain dodged the facts and defended their decision: “I don’t 
think teacher’ unions are overruling studies. | think that what you’re seeing is that 
schools haven’t made the investments to keep students safe.” 
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GERMANY’S SCHOLZ’S UN SPEECH WOULD MAKE HITLER 
PROUD, JOURNALIST SAYS 


German Chancellor Olaf Scholz addressed the United Nations in New York last week 
and told the body that there should be no “phony” solution of the Ukraine War and 
that it is essential that Moscow is punished for its decision to invade. 


“For peace without freedom is called oppression,” he said. “Peace without justice is 
called dictatorship. Moscow must finally understand that.” 


The Social Democrat said Ukrainians are in the fight for their lives, freedom, and 
territorial integrity. 
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“And it is Russia's president who can end it (the war) at any time with a single order,” 
he said, according to DW, the German news outlet. 


TRENDPOST: WSWS summed up Schoilz’s speech with a headline: “Hitler Would Be 
Proud: German Chancellor Olaf Scholz Delivers Anti-Russian Tirade at the United 
Nations.” 


Johannes Stern, the article’s author, wrote that the chancellor has made it clear that 
“German imperialism, guilty of the most horrific crimes in human history, is again on 
the warpath.” 


The Trends Journal has gone into great detail on how Germany has committed fully 
to provoking Russia since the start of the war. See: 


e “WE HATE PEACE: GERMANY’S SCHOLZ CALLS PEACE PROPONENTS 
‘FALLEN ANGELS FROM HELL” (22 Aug 2023) 

e “GERMANY’S SCHOLZ SLAPS BACK AT PROTESTERS, SAYS ENDING 
WEAPON FLOW TO UKRAINE WON’T END WAR” (7 Mar 2023) 

è “BERLIN PEACE RALLY. LIKE U.S. PEACE RALLY. DENOUNCED BY MEDIA 
AND POLITICIANS” (28 Feb 2023) 

e “WWIII: GERMANY IDENTIFIES RUSSIA AS WORLD’S BIGGEST THREAT TO 
PEACE” (20 Jun 2023) 

e “TOP GERMAN MILITARY OFFICIAL: RAMP UP UKRAINE WAR, BOMBS AWAY 
OVER RUSSIA” (2 May 2023) 

e “GERMANY’S CHIEF WAR HAWK CONFIRMS CELENTE’S FORECAST: 
EUROPE IS AT WAR WITH RUSSIA” (31 Jan 2023) 


The WSWS report noted that Scholz called out those who urged for a ceasefire in 
Ukraine and blamed Russia for “using murder, torture, and the mass extermination of 
civilians as instruments of state policy.” 


Stern wrote that Scholz may have Russia confused with his own a few decades earlier, 


considering what the Nazis inflicted on Russians, including 20 million dead, one-third 
of the country destroyed—including homes and farms. 


Trends Journal 131 26 September 2023 


“Such language actually describes the crimes in the Second World War perpetrated by 
Nazi Germany, which waged a racially motivated vernichtungskrieg (war of 
extermination), involving the deliberate starvation and mass murder of civilian 
populations, accompanied by the extermination of Eastern Europe’s Jewish 
population,” he wrote. 


He also cites a strategy paper by Germany Trade and Invest that identifies the Ukraine 
conflict as a fight over the country’s rich resources, like iron, titanium, and lithium 
“under the guise of reconstruction.” 


He also cited a 2014 warning from Germany’s socialist party, the Sozialistische 
Gleichheitspartei, that said Russia’s seizure of Crimea will lead to a resurgence of 
German militarism. 


The report read, “In Ukraine, the German government is cooperating with the fascists 
of Svoboda and the Right Sector, which stand in the tradition of Nazi collaborators in 
the Second World War. It is using the country that was occupied by Germany in both 
world wars as a staging ground against Russia.” 


Scholz also blamed Russia’s “war of aggression” as having created “immense suffering 
not only in Ukraine but also around the world, as people are suffering as a result of 
inflation, growing debts, the scarcity of fertilizers, increasing poverty and hunger.” 


“Russia’s war of aggression” is the new “COVID-19 pandemic” for politicians looking 
for a boogie man to blame. It was the decision to get into a sanction war with Russia 
that has economies either in recession or at risk of a downturn. But, holding true to the 
U.S. standard, leaders like Scholz double down on mistakes instead of admitting 
defeat and changing course. 
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MALI, BURKINA FASO, NIGER FORM SECURITY ALLIANCE AMID THREAT OF 
FRENCH INVASION RISK 


A group of African nations in the Sahel 

ma region announced last week that they’ve 
formed a security alliance amid what they 
m see as a growing risk of intervention by 
France in its former colony Niger. 


Taking a cue from NATO’s Article 5, Mali, 
Burkina Faso, and Niger’s new partnership, 
called the Alliance of Sahel States, or AES, says an attack on one country will be 
considered an act of aggression on them all. The alliance will “be a combination of 
military and economic efforts” between the countries, a statement read. 


WSWS reported that the alliance will be a rival to the Economic Community of West 
African States, or ECOWAS. Nigerian President Bola Tinubu is the chairman of 
ECOWAS and said he aims to restore constitutional order in Niger. 


Niger and its allies in the region see an ECOWAS invasion—backed by the French 
military—as a real threat. The WSWS report noted that ECOWAS has the support of 
NATO countries while AES states seem to be in the Russian orbit. France has refused 
to acknowledge the junta government in Niger as legitimate. 


TRENDPOST: The Trends Journal has reported on the July coup in Niger and the 
seismic shift in the Sahel region of Africa that has seen French power greatly 
diminished in recent years. 


Niger’s new leadership —that has been in place after the July coup in the former 
French colony—has accused Paris of amassing forces and military equipment in 
nearby countries — raising the risk of a military intervention that could further destabilize 
the country. (See “NIGER: FRENCH FORCES ARE PREPARING ‘INTERVENTION’ 
AFTER COUP” 12 Sep 2023, “NIGER COUP: ENOUGH OF THE WEST, MOVING 
TOWARD RUSSIA. EU/FRANCE WANT ITS URANIUM” 1 Aug 2023, “FRANCE CALLS 


Trends Journal 133 26 September 2023 


NIGER COUP LEADERS ILLEGITIMATE, WILL KEEP FORCES IN COUNTRY” 8 Aug 
2023 and “NIGER JUNTA EMERGES UNSCATHED AFTER THREAT OF MILITARY 
INTERVENTION FROM ECOWAS” 8 Aug 2023.) 


France’s man, President Mohamed Bazoum, has been held under house arrest and the 
U.S., which has about 1,100 troops in the country, announced that it has resumed 
military operations against “terrorists” there. 


“Through the diplomatic process, we are now doing, | wouldn’t say 100 percent of the 
missions that we were doing before, but we’re doing a large amount of missions that 
we’re doing before,” U.S. Gen. James Hecker told Al Jazeera. France maintains about 
1,500 soldiers there. The junta government has called for Paris to remove its forces. 


FRENCH TROOPS, AMBASSADOR WILL EXIT NIGER, MACRON SAYS 


French troops and the ambassador from 
the country will exit Niger and will end all 
military cooperation with the military 
leaders of Niger in place since the July 
coup. 


French President Emmanuel Macron said 
his country still identifies Mohamed 
Bazoum, the ousted president, as the former colony’s rightful leader. Macron, just 
weeks ago, said the redeployment of troops would only occur upon request from the 
deposed head of state. 


The coup leaders issued a statement praising the move as a step in the right direction 
for the country. 


“Imperialist and neo-colonialist forces are no longer welcome on our national territory. 
The new era of cooperation, based on mutual respect and sovereignty is already 


underway,” it said, according to The Associated Press. 
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He said his government will work with the junta leaders to make sure there is a 
smooth transition and the 1,500 troops stationed in the country leave peacefully. 
There have been demonstrations outside the military base in Niamey that houses 
French soldiers and have called for them to exit the country. 


The ambassador was expected to leave the country right away, and it could take 
months for France to pull its forces. The BBC noted that the move is a “hammer blow 
to France's operations against Islamist militants in the wider Sahel region and Paris' 
influence there.” 


The New York Times reported that France’s withdrawal could represent a seismic shift 
for U.S. policy in the country that has been working with French forces. 


Aneliese Bernard, a former State Department adviser and now director of Strategic 

Stabilization Advisors, a Washington-based risk advisory group, told the paper that 
the move “signals the beginning of the end of an era for both France and the United 
States in the Sahel.” 


“The U.S. has failed to really deliver its own strategy. They always piggybacked off the 
French approach,” she said. 


The U.S. has about 1,500 troops in the country under the auspices of fighting Islamic 
terrorists in the Sahel. The country is mineral-rich, and the U.S. and Europe are 
concerned that Niger could turn to China and Russia. 


“What’s happening in the Sahel is not a sideshow to great power competition, it is 
great power competition,” Cohn P. Clarke, a former RAND analyst, told WSWS last 
month. “The events that are unfolding are not doing so in a vacuum. The U.S., France, 
China, and Russia each have their own vested interests in Sahelian countries.” 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. and 
France continue to lose their grip on African countries that have suffered for years 
under their mistreatment. Niger and Gabon are the latest former French colonies in 
Africa to fall to a coup, following Chad, Mali, Guinea, and Burkina Faso. The BBC 
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noted that since 1990, 78 percent of the 27 coups in sub-Saharan Africa have 
occurred in Francophone states. (See “NIGER COUP: ENOUGH OF THE WEST, 
MOVING TOWARD RUSSIA. EU/FRANCE WANT ITS URANIUM” 1 Aug 2023, 
“FRANCE CALLS NIGER COUP LEADERS ILLEGITIMATE, WILL KEEP FORCES IN 
COUNTRY” 8 Aug 2023 and “NIGER JUNTA EMERGES UNSCATHED AFTER THREAT 
OF MILITARY INTERVENTION FROM ECOWAS” 8 Aug 2023.) 
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ULTRA-PROCESSED FOODS — ESPECIALLY WITH ARTIFICIAL 
SWEETENERS —LINKED TO HIGHER RATES OF DEPRESSION 
IN WOMEN 


A recent study out of the U.K. linked ultra-processed foods to depression in women, 
especially when the item contained artificial sweeteners. 


The study found a link between “foods and subsequent risk of developing a new 
episode of depression,” and the possibility that ultra-processed food can worsen 
cases for individuals with chronic depression. Food and drinks with artificial 
sweeteners showed an increased risk for depression among the all-women study, 
CNN reported. 
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“This is an interesting finding as it suggests the association between UPF intake and 
depression is driven by a single factor —artificial sweeteners,” one of the co-authors of 
the study said. 


The study, which was published in JAMA Network Open, focused on 32,000 
middle-aged women and spanned from 2003 to 2017. These women were divided into 
five groups based on the general amount of ultra-processed foods they consume. The 
group that had nine or more servings of ultra-processed food each day had about a 
50 percent higher risk of depression than the group that ate four servings per day or 
lower. 


Andrew Chan, a professor at Harvard Medical School and one of the study’s authors, 
told Forbes that individuals, particularly those struggling with mental health, “may wish 
to limit their intake of ultra-processed foods wherever possible.” 


TRENDPOST: The Trends Journal has reported extensively on how ultra-processed 
foods have been impacting the health of the general population. See: 


e “PURE GARBAGE’: SCHOOL CAFETERIAS START SERVING UP BIG FOOD’S 
LUNCHABLES” (12 Sep 2023) 

e “ULTRA-PROCESSED FOODS LEAD TO INCREASED RISK OF HEART 
DISEASE” (19 Sep 2023) 

e “RESEARCHERS SEE LINKS BETWEEN CANCER AND ULTRA-PROCESSED 
FOODS” (7 Feb 2023) 

e “WANT CANCER? KEEP EATING ULTRA-PROCESSED FOOD” (7 Feb 2023) 

e “EAT ULTRA-PROCESSED FOODS AND LOSE YOUR MIND” (13 Dec 2022) 


What Are ‘Ultra-Processed’ Foods? 
Ultra -processed foods are produced with industrially derived ingredients and often 
use food additives to adjust color, flavor, consistency, texture, or extend shelf life, 


according to researchers. 


The NOVA classification system categorizes foods relating to the industrial processes 
they undergo during production. Public Health Nutrition, which was published by 
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Cambridge University Press in 2019, said the process of manufacturing these foods is 
designed to “create highly profitable (low-cost ingredients, long shelf-life, emphatic 
branding), convenient (ready-to-consume), hyper-palatable products.” 


These products contain ingredients “rarely used in kitchens,” the report said. They 
include high-fructose corn syrup, hydrogenated or interesterified oils, and hydrolysed 
proteins, “or classes of additives designed to make the final product palatable or more 
appealing (such as flavors, flavor enhancers, colors, emulsifiers, emulsifying salts, 
sweeteners, thickeners, and anti-foaming, bulking, carbonating, foaming, gelling and 
glazing agents).” 


NOVA’s list of ultra-processed foods include: soft drinks, energy drinks, fruit nectar 
drinks, alcoholic beverages, distilled beverages, beer, refined cereal, breads, 
ready-to-eat meals, instant cereals, cookies, candy, sugary drinks, margarine, 
mayonnaise, chips, instant soups, confectionery, jams, chocolate, ice cream, cake, 
energy bars, dairy drinks, yogurts, processed cheese, pizza, pasta dishes, instant 
sauces, processed meat products, meat analogs, infant formulas, weight loss products 
such as meal replacement shakes and powders. 


The World Health Organization has identified processed meats like bacon, ham, and 
sausage as Group 1 carcinogenic. 


ASPARTAME MAY CAUSE GENETIC CHANGES IN SPERM, AFFECT FUTURE 
GENERATIONS 


A newly released study by Florida State 
University found that the ingestion of 
aspartame—a popular artificial sweetener 
found in “diet” foods, could come with a 
deleterious impact on not only persons 
ingesting it but also future generations. 
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The test, which focused on mice that drank water spiked with aspartame equivalent to 
a human drinking two to four 8-ounce cans of diet soda, found that male mice passed 
on memory deficiencies blamed on aspartame to the next generation. 


“It was not seen in the grandchildren, only in the children [of the male mice], which is 
another line of support that these kinds of transmissions occur due to epigenetic 
changes in the sperm,” the authors of the study said. 


The mice that consumed aspartame showed significant spatial learning and working 
memory deficits, the study said. The male mice who consumed aspartame were bred 
with female mice who did not ingest the sweetener and their offspring showcased 
similar deficiencies in learning and memory as the mice who ingested aspartame. 


Dr. Kelly Johnson-Arbor, a medical toxicology physician in Washington who was not 
involved in the study told Fox News that the results of the study “suggest that even 
low-level consumption of aspartame may contribute to memory and learning problems 
that may be hereditary across generations.” 


TRENDPOST: The Trends Journal has reported extensively on the risks that come 
with artificial sweeteners. (See “TOP SWEETENER OFFICIALLY DECLARED A 
CARCINOGEN,” 18 Jul 2023, “MORE REASONS TO QUIT USING ANY ARTIFICIAL 
SWEETENERS” 27 Jun 2023 and “NON-SUGAR SWEETENERS DON’T HELP YOU 
LOSE WEIGHT, AND CAN BE HURTING YOU: WHO” 23 May 2023.) 


The World Health Organization said in May that artificial sweeteners should not be 
used by individuals as a weight-loss tool because they are ineffective in the long term 
and could have a negative impact on your health. 


Dozens of studies have linked aspartame—the world’s most widely used artificial 


sweetener—to serious health problems, including cancer, cardiovascular disease, 
Alzheimer’s disease, seizures, stroke, and dementia. 
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JOURNALISM IS DEAD: GANNETT HIRING REPORTERS TO COVER TAYLOR 
SWIFT, BEYONCE 


While newsrooms across the country are 
cutting staffers and local news is an 
essentially dead market, Gannett, the 
country’s largest newspaper owner, 
announced earlier this month that it will 
hire two journalists who will exclusively 
report on Taylor Swift and Beyonce 
Knowles. 


“Taylor Swift is an artist and businesswoman whose work has tremendous economic, 
cultural, and societal significance,” Kristin Roberts, Gannett’s chief content office said 
in a statement obtained by The Washington Post. Roberts also called Beyonce, who is 
married to rapper Jay-Z, “a force in the world of business, music, fashion, and our 
culture.” 


She continued, “Our role is to cover the newsmakers who Run the World, influence 
our society, impact lives, and create positive change.” 


Swift’s Eras tour could gross $2.2 billion in ticket sales in North America alone. 
Newsweek ran an article in July that compared Swift to Beyonce and noted that Swift 
sold over 75 million albums compared to Beyonce who sold over 42 million. (The 
report noted that Beyonce’s gross total does not include her time as singer for 
Destiny’s Child, which would overtake Swift.) 


TRENDPOST: The Associated Press noted that Gannett shed about 47 percent of its 
workforce over the last three years Que to financial constraints and noted that some of 
its papers cut 90 percent of their teams. 


“At a time when so much serious news and local reporting is being cut, it’s a decision 
to raise some questions about,” Rick Edmonds, an expert at the journalism think tank 


Poynter Institute, told the AP. 
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Gannett said it is not hiring these two positions at the expense of other reporters. 


The U.S. news media is only interested in viewership and clicks, which is why most of 
the population knows more about Swift’s latest love interest or a fight that broke out 
during a football game, than the state of the economy or the reality in Ukraine. 


What adds to the irritation in this report is that Beyonce and Swift could not hold a 
candle to legendary singers like Eartha Kitt, Dinah Washington, and Ella Fitzgerald. Our 
watered-down society gets watered-down singers—about as vacuous as a lipstick ad 
and as sincere as Sen. Lindsey Graham. 


Art and journalism are dead in America—perhaps it would make more sense for 
Gannett to invest in obituary writers. 
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by Ben | 
GOODBYE, GRAY CEMENT. HELLO, GREEN CEMENT. 


Making cement—the main ingredient in concrete—is estimated to be responsible for 
producing 8 percent of the world’s carbon dioxide emissions, at a rate of a ton of CO, 
per ton of cement. 


Various technologies have been developed that tout “net zero” concrete production or 
that capture CO, emissions for use as an industrial feedstock. 


Now the Massachusetts Institute of Technology has spun off Sublime Systems, a 
start-up making cement that meets construction industry performance standards and 
can do so not only by reducing CO, emissions but, using a variation on its process, 
avoid creating any CO2 at all. 


143 


Conventional cement-making uses fossil fuels to heat limestone to about 2,550°F 
(1,400°C) to extract pure lime. Limestone is about half carbon dioxide by weight and 
that gas goes up the smokestack and into the atmosphere. 


Instead of fire, the Sublime process uses electricity. 


A current splits water molecules to create hydrogen and oxygen gasses, which also 
creates acidity at the unit’s negative terminal and alkalinity around the positive 
terminal. 


A mineral containing calcium reacts with the acid at the negative terminal to make 
calcium ions, which have a negative charge and, therefore, migrate toward the positive 
terminal. In the positive terminal’s alkaline solution, the ions form solid calcium 
hydroxide, which is also Known as builders lime. 


The builders lime is a drop-in replacement for the lime used now in making cement. It 
can be mixed right in with silica, sand, and the other ingredients that make up cement. 


This version of Sublime’s process does produce some CO, but delivers it in a cold, 
compressed state ready to store. 


Sublime also can pull calcium that appears as impurities in aluminum, iron, 
magnesium, silica, or other common materials. That version of the process produces 


no CO, at all and, in addition, purifies the materials it takes the calcium from. 


Whichever Sublime’s builders lime can then be mixed with the other ingredients that 
make cement. 


Just as important, Sublime’s technology all happens at room temperature — no 
furnaces required. 


The company has scaled up a demonstration plant able to turn out about 100 tons of 
cement annually. 
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The next goal is to drop the cost of the process so that Sublime’s cement competes 
on price with the conventional version. Sublime’s product now prices at $190 to $205 
a ton, while the usual stuff costs around $130. 


Sublime expects to be market-ready by the early 2030s. 


TRENDPOST: Consumer pressure for all things green will continue to grow, creating a 
viable market for green building materials even if they are more expensive at first. That 
demand will generate a flow of investment into this and other new green building 
technologies. 


By the next decade, green building materials will be a well-entrenched part of the 
market and on the way to dominance. 


3-D PRINTED LIVING BRAIN CELLS SEND AND RECEIVE INFORMATION 


Using “bio-inks,” researchers at Australia’s 
Monash University have 3D-printed living 
neurons—brain cells—that continue 
growing in a lab and are able to send and 
respond to nerve signals. 


Bioprinting a combination of living cells 
and other materials, the scientists 
replicated the arrangement of the brain’s “gray matter” — neurons and their stubby 
dendrites that communicate with other neurons close by—and “white matter,” 
neurons’ long, trailing axons that send and receive signals from farther away in the 
brain. 


Other investigators have grown two-dimensional cultures of neurons, but a flat 
arrangement doesn’t mimic the way neurons actually grow and communicate, the 
Monash team said. 
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In contrast, the 3D arrangement lets the scientists see how the brain communicates 
across different layers. For example, they found that neurons’ projections grew into 
the layers of white matter and used them as “highways” to communicate with neurons 
in other gray layers. 


The cultured neurons not only responded to electrical and chemical stimulation, but 
also initiated their own communications. 


TRENDPOST: The new technique will enable a greater understanding of how 
communication takes place within the brain and also can be a testing ground for 
neurons’ responses to new drugs. 


More broadly, this research will allow scientists to think about using stem cells to 
eventually be able to grow and print implantable brain tissue for people impaired by 
strokes and other brain injuries. 


And, of course, it allows us to imagine lab-grown living brains, or parts of them, being 
implanted in robots, taking us that much closer to melding humans and machines. 


COMPUTER SUSSES OUT THREE NEW ANTI-AGING COMPOUNDS 
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Elderly cells in our bodies stop functioning 
but live on, after a fashion, causing 

inflammation and emitting waste and other 
damaging chemicals into the bloodstream. 


These troublemakers are called 
“senescent” cells. Normally, our immune 
system sweeps them out but, as we age, 
senescent cells begin to pile up. Cellular senescence has been named as a key cause 
of the physical degeneration associated with aging, as well as diseases from 
Alzheimer’s to Parkinson’s. 
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Chemicals that scour senescent cells out of the body are called “senolytics” and now 
we have three new and better ones, thanks to a machine learning algorithm developed 
at Scotland’s University of Edinburgh. 


A few promising senolytics have already been found but, typically, they also damage 
healthy cells while they’re escorting out the dysfunctional ones. 


The Scottish team created a “machine learning” computer program, which means that 
it digitally tests ideas at random, tosses those that obviously don’t work, and 
continues refining and retesting those that show promise. 


All of this can be done at computer speeds, reducing to days or even hours what 
would take humans months or years. 


The Scots fed their algorithm details of 2,523 compounds, some of which have 
senolytic value and some that don’t. The program then was instructed to find senolytic 
candidates that won’t harm healthy cells. With those instructions, the algorithm 
screened more than 4,000 chemicals. 


In the end, it identified three. 


Oleandrin, an extract of the oleander plant, was found to be the most effective. In 
studies, it’s been shown to fight inflammation, cancer, HIV, and harmful viruses and 
bacteria, among other benefits. It’s also highly toxic outside of a narrow dosage range. 
As aresult, it hasn’t been approved as a drug or a dietary supplement. 


Ginkgetin also conveys many of the same benefits as well as protecting brain cells 
against damage and disease. It’s derived from the ginkgo tree, as is ginkgo biloba, 
made from the tree’s leaves and sold over the counter as a general tonic and brain 
booster. 


The third the algorithm flagged is periplocin, which is taken from the Chinese silk 


vine’s root bark. In studies, it has been found to improve heart health, kill cancer cells, 
and prevent the growth of unwanted cells. 
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Using machine learning cut the time needed to find these compounds by 200-fold 
compared to the usual human-powered studies, the team said. 


TRENDPOST: These new compounds can now be pursued as the basis of 
commercial anti-aging drugs by the pharma industry. 


As we have often pointed out, natural remedies are increasingly being shown to be as 
effective against illness as synthetic drugs in many cases, and usually without strange 


and dangerous side effects. 


The combination of nature’s ingredients, machine learning, and artificial intelligence 
will soeed the development of nature-based treatments exponentially. 
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Al MAY GENERATE 90 PERCENT OF ONLINE CONTENT BY 
2026, STUDY SAYS 


Within about two years, 90 percent of all content online could be the product of 
artificial intelligence, according to a study by the European Union Agency for Law 
Enforcement Cooperation. 


Content generated by bots, Al, and other non-human sources is known as “synthetic 
media” because it’s not been directly created by humans. 


“In most cases, synthetic media is generated for gaming, to improve services, or to 
improve the quality of life,” the report states. However, “the increase in synthetic 
media and improved technology has given rise to disinformation possibilities,” the 
report said. 
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In one such instance, Jane Friedman, who writes guidebooks for writers and 
self-publishers, found books for sale on Amazon that she didn’t write but that carried 
her name on the cover. 


After looking over the books, she said they were “bloviating garbage...repetitive, like a 
really bad student essay [and] didn't have anything meaningful. 


“Whoever’s doing this is obviously preying on writers who trust my name and think 
I’ve actually written these books. | have not. Most likely, they’ve been generated by 
Al,” Friedman said in a public statement. 


Friedman asked Amazon to remove the books from its website. The company refused 
but later removed them after the Authors Guild interceded on Friedman’s behalf. 


At least one other author has complained about the same problem. 


TRENDPOST: If 90 percent of online content will be useless by 2026, we don’t have 
far to go. 


Already, social media is increasingly shot through with bot-made posts or political 
hysteria meant to inflame partisans of one stripe or another. 


As we noted in “It’s Official: Social Media Is Now Worthless” (4 Apr 2023), technology 
has once again moved far beyond human ability to cope wisely with it. 


Some Al experts are urging Al programmers to embed watermarks or other IDs in their 
code so anything created by an Al will be automatically identified as such. 


Until some forms of safeguards are developed and routinely used, assume any 
message or photo on social media is a lie unless it comes from someone you 
personally know and trust. Similarly, confirm any information posted online with at 
least one independent source before you believe it. 
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CONSULTING FIRMS BET BIG ON Al 


Global business and technology consulting 
and services firm EY has invested $1.4 
billion in Al, has created its own large 
language model Al called EYQ, and will 
train all of its 400,000 workers in Al, the 
company announced last week. 


Its tools include a library of Al use cases 
and an Al-based catalog of best practices in corporate governance, risk management, 
and data management, global managing partner Andy Baldwin said. 


The platform is designed to help clients asking, “where do | start with Al?,” he noted. 


Next, the company will create a series of specialized Al systems, such as one devoted 
to tax issues, he said. 


Other firms are jumping into Al almost as quickly. 


KPMG, also a global business services firm, has announced a $2-billion spend on Al 
over the next five years. Accenture, a consulting business based in Ireland, has 
publicized a $3-billion investment. 


PriceWaterhouseCoopers will put $1 billion into Al over the next three years, while 
Deloitte said it’s spending $1.4 billion just to train its workers to make effective use of 
Al tools. 


TRENDPOST: As in other industries, Al will depopulate the ranks of lower-level 


consultants, the early career entrants who would do the prep and scutwork for the 
senior staff who work closely with clients. 
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By eliminating the bottom rung or two of career ladders in several knowledge 
industries, Al can rob young workers of the experience they need to advance ina 
company or a career field. 


A key challenge for companies adopting Al is to find a role for those same junior 
employees so there are humans ready to take more complex jobs as older workers 
retire. 


RELAX! LAWS TO GOVERN AI ARE ALREADY IN PLACE, SECURITY EXPERT 
SAYS 


Al insiders from OpenAl CEO Sam Altman 
to Bill Gates are calling on the U.S. 
Congress to set rules in place to govern 
artificial intelligence and Congress is 
listening. 


“We don’t want to do what we did with 
social media, which is let the techies figure 
it out, and we'll fix it later,” Mark Warner (D-VA), chair of the Senate’s intelligence 
committee, said before the first of nine schedule Al briefings for the Senate by Al 
experts. 


However, the U.S. already has rules and laws in place to govern Al, attorney Rebecca 
Engrav, who specializes in privacy and data security with Boston law firm Perkins 


Coie, said on financial website TheStreet. 


"What seems to get missed ... in some of the public discourse about Al is that Al is 
already regulated by existing laws," she said. 


She cited the Federal Trade Commission Act’s fifth section, which sets out rules that 
protect consumers. 
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"If Al is part of a product or service offered to consumers, the FTC has reach over that 
already," Engrav pointed out. 


The FTC agrees. Since 2020, it has emphasized its authority to regulate Al. 


"The good news is that while the sophistication of Al and machine learning technology 
is new, automated decision-making is not, and we at the FTC have long experience 
dealing with the challenges presented by the use of data and algorithms to make 
decisions about consumers," the agency wrote in a previous brief. 


The FTC stressed that, under its rules, Als must be accountable, empirically sound, 
explainable, fair, and transparent. 


If a company used Al to discriminate unreasonably against a job applicant, laws are in 
place to address that, Engrav said. 


“As employers increasingly turn to Al and other automated systems, they must ensure 
that the use of these technologies aligns with the civil rights laws and our national 
values of fairness, justice, and equality,” Charlotte Burrows, chair of the U.S. Equal 
Employment Opportunity Commission, said in a May statement. 


U.S. copyright laws also are adequate to protect creators, Engrav said. 

"There will be some private lawsuits and there will be regulatory actions," she added. 
"You'll end up with some steps gained through private litigation, other steps gained 
through the actions of the FTC and state agencies." 

Writing new, Al-specific laws is important, Engrav admits, but such laws could also 
easily be too vague to interpret or become so detailed that they stifle the normal 


processes of innovation. 


Instead, Engrav argues for applying the government's advertising substantiation 
principles to Al. 


153 


"| could see a world in which we have laws that would say ‘before you launch 
something built on Al, you should have some substantiation that it won't cause 
harm’," she explained, "and maybe we can define what are the types of harms that we 
should look at and how much substantiation is necessary." 


Such an approach would give companies more room to innovate but still provide 
guidelines that shield consumers, she noted. 


"The reality is that existing law is going to play a very big role, simply because of that 
practical point that it's very difficult, challenging, and unlikely for the federal 
government to pass a new law," Engrav said. 


TRENDPOST: Congress will investigate, hold hearings, draft bills, and probably will 
ultimately produce something much like that which the FTC already has in place. The 
FTC will adjust its rules and regulations to explicitly address Al. 


However, regulators will need time to understand Al and put in place necessary 
mechanisms to monitor it. During these early rowdy days of Al, there will be more 


glitches, rule-bending, and violations of the kind that will be either prevented or else 
caught and punished later. 


NEW INTEL CHIP BRINGS Al TO LAPTOP COMPUTERS 
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In December, chip-making giant Intel will 
unveil its new “Meteor Lake” chip able to 


® 
ntel 4 run a generative Al program on a notebook 


computer instead of forcing users to 


connect to data centers to muster enough 
A computing power for the task, the 


company announced last week at a Silicon 
Valley developers conference. 
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Aside from convenience, the chip and accompanying software tools also will erase the 
need to send sensitive personal or corporate information to external sources. 


Conference attendees saw laptop computers disconnected from external aids but still 
able to answer questions in a conversational manner and even compose a song in the 
style of Taylor Swift. 


"You can get a better performance, a lower cost, and more private Al," Sachin Katti, 
Intel senior vice president in charge of the company’s network and edge group, told 
Reuters. 


Intel executives promised the company will deliver the even more advanced "Arrow 
Lake" chip in 2024. It also reported building a new supercomputer to be used by 
Stability Al, a firm making image-creating Al tools. China’s Alibaba Group is using Intel 
tech to deliver chatbot technology to customers, the chip maker added. 


If Intel’s chip will make Al "so that anyone can use it, that creates a much bigger 
market for chips — the chips [Intel] makes," Analyst Dan Hutcheson with TechInsights 
said to Reuters. 


TRENDPOST: Al technology will advance quickly enough that smartphones will be 
equipped with rudimentary Al bots within a few years. When Al can operate at that 
level of technology, everyone will become even more dependent on it and we will all 
surrender a bit more of our ability to know things and do things. 
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AHEAD OF Al SAFETY SUMMIT, U.K. REGULATORS LIST GUIDING PRINCIPLES 
FOR Al DEVELOPMENT 


Ahead of next week’s Al Safety Summit 
hosted by the U.K., the nation’s 
Competition and Markets Authority (CMA) 
has laid down seven principles it wants to 
see incorporated into Al’s rollout: 


e Accountability: Developers must be 

legally responsible and liable for what their 
Als deliver to customers. 

e Access: Regulators should have access upon request to Al system inputs. 

e Diversity: Al firms should encourage diverse business models, including open 
and closed access. 

e Choice: Al companies should offer businesses a wide range of choices so each 
business can determine its best uses for Al. 

e Flexibility: Al companies should give customers the flexibility to use various Al 
platforms as needed. 

e Fairness: Regulators should forbid anti-competitive conduct, “including 
self-preferencing, tying, or bundling.” 

e Transparency: Al companies should disclose the risks and limits of Al-generated 
content. 


“The speed at which Al is becoming part of everyday life for people and businesses is 
dramatic,” Sarah Cardell, CEO of the CMA, said in a statement listing the principles. 


“There is real potential for this technology to turbocharge productivity and make 
millions of everyday tasks easier — but we can’t take a positive future for granted,” she 
added. “We are ready to intervene where necessary.” 


The CMA listed its principles as a starting point for discussions and negotiations with 
industry as a formal regulatory structure evolves. 


The agency also highlighted two potential dangers. 


One is that the Al industry would lack enough competition to keep the market from 
being dominated by a few giant providers that in turn, might provide shoddy products 
at high prices. The other is if Al companies fail to agree that regulations are necessary 
to prevent fraud and consumer exploitation. 


“The safe development of Al has been a central focus of U.K. policy and will continue 
to play a significant role in the U.K.’s ambitions of leading the global Al race,” Sridhar 
lyengar, managing director in Europe for software firm Zoho told Artificial Intelligence 
News. 


“While there is public concern over the trustworthiness of Al, we shouldn’t lose sight 
of the business benefits that it provides, such as forecasting and improved data 
analysis, and work towards a solution,” he added. 


TRENDPOST: Every developed nation is announcing Al policies, rules, and guidelines, 
in part just to show their publics that governments are aware of what’s happening and 
looking out for people’s best interests. 


The regulatory challenge is not about individual countries making their own rules to 
govern Al. Instead, it’s whether an enforceable global framework of standards, norms, 
and rules can be formulated to keep rogue Al projects from navigating loopholes 
between countries and remaining beyond regulators’ reach. 


U.K. WILL PLACE THIRD IN GLOBAL Al SWEEPSTAKES, STUDY SAYS 


Britain’s Al sector will grow from £1.36 
trillion (about $1.7 trillion) to £2.4 trillion ($3 
trillion) by 2027, making it the world’s 
third-largest Al economy behind the U.S. 
and China, according to an analysis by the 
information clearinghouse Global Al 
Ecosystem. 


The U.K. has more than 8,900 companies at work in Al, an Al workforce of roughly 
500,000, and about 600 U.K.-based investment funds focused on Al, operating in the 
sector, the study found. 


Downing Street already has prioritized Al development, having launched 280 projects 
now underway to harness the technology. Al “is the most extensive industrial 
revolution yet,” deputy prime minister Oliver Dowden said in an August public 
statement. 


TRENDPOST: Just as Al will put less-educated people out of work, it also will sharpen 
the divide between developed and emerging nations. The latter lacks the resources to 
invest in Al in the same transformative ways that industrial and post-industrial nations 
can. The growing disparity between the two in Al’s use will leave less-developed 
countries further and further behind economically. 


The new divide will sharpen political and cultural tensions between more- and 


less-developed countries, leading to more discontent and social unrest in emerging 
nations. 


Trends Journal 158 26 September 2023 


